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3.2 Transac�ons, Arrangements and Agreements Involving Key Management Personal (KMP) and Their Close Family 

       Members (CFM) (Cont.)

       Close Family Members (CFM) of the KMP are those family members who may be expected to influence or be influenced, 

       by that KMPs in their dealing with the en�ty. They may include:

      a) The individual’s domes�c partner and children;

      b) Children of the individual’s domes�c partner; and

      c) Dependents of the individual or the individual’s domes�c partner.

      CFM is related par�es to the en�ty. There were no transac�ons with CFM during the year.

3.3 Directors’ Loan

       No loans have been given to the Directors of the Company.

4.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

     Financial Risk Management is the prac�ce of economic value in a firm by using financial instrument, manage exposure 

     to risk face by the Company. The Company’s principal financial assets include trade and other receivables and cash and 

     short term deposits that derive directly from its opera�ons.

     The major financial liabili�es used by the Company are trade and other payables. The main purpose of these financial 

     investments is to finance the Company’s opera�ons and to provide guarantees to support its opera�ons.

     The Board of Directors has established Company’s risk management policies to iden�fy analyze the risk face by the Company 

     and set appropriate risk limits and controls. Risk management policies and systems are reviewed regularly and aim to 

     develop a disciplinary construc�ve control environment, in which all employees understand their roles and obliga�ons 

     through training, management standards and procedures.

     The Company Audit Commi�ee oversees how management monitors compliance with the Company’s risk management 

     policies and procedures and reviews the risk management framework in rela�on to the risk face by the Company. The 

     Company Audit Commi�ee is assisted in its oversight role by Internal Audit. Internal Audit undertakes both regular and 

     ad hoc reviews of risk management controls and procedures, the result of which are reported to the Audit Commi�ee. 

     The Commi�ee reports regularly to the Board of Directors on its ac�vi�es.

     The Company is exposed to key financial risks include Market Risk, Credit Risk, Liquidity Risk.
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“ Central Engineering Services (Pvt) Ltd. (CESL) is a fully owned 
  subsidiary of the Central Engineering Consultancy Bureau (CECB), 
  incorporated as a Limited Liability Company in December 2003, 
  under the Companies Act No. 17 of 1982 and re-registered in
                    ”   November 2009 under the Companies Act No. 7 of 2007.

CESL became ac�vely opera�onal at the beginning of 2011, to make use of the opportunity created by 

the high demand for construc�on services, as a result of the construc�on boom during this period. CESL 

took up the challenges which the industry offered, gaining construc�on management and technical 

exposure, as well as its project management know how by working alongside CECB. The Core business 

of CESL is centered on the construc�on of Buildings, Roads, Bridges, Irriga�on Structures and other 

Special Projects. The company is also involved in the produc�on of concrete and asphalt for its projects.

CESL construc�on serves clients in the public sector as well as the private sector. CESL has earned the 

trust of Government officials, business leaders and administrators by mee�ng �me targets, again on all 

types of ins�tu�onal construc�on projects. Our early entry into the industry as Consultants, under the 

CECB umbrella, way back in 1973, has taught us many lessons, that presently act as a source of mo�va�on. 

Also the construc�on experience obtained under the EPC division of CECB has created a sustainable 

business environment.

Who We Are
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FOR THE YEAR ENDED 31ST DECEMBER 2019

4.2  Credit Risk (Cont.)

       Trade Receivables (Cont.)

       The Company’s exposure to credit risk is influenced mainly by the individual characteris�cs of each customer. Each Base 

       Office monitors the customers’ financial standing. An impairment analysis is performed at each Repor�ng Date on an 

       individual basis for major clients. The calcula�on is based on actual incurred historical data.

       The Company evaluates the concentra�on of risk with respect to trade receivables as low, as its most of customers are 

       represent government departments and material payments being backed by guarantees and enters contractual agreements 

       with clients before star�ng the opera�ons (Construc�ons).

       The maximum exposure to credit risk at the repor�ng date was;

4.3 Liquidity Risk

       Liquidity risk is the risk that the Company will encounter difficulty in mee�ng the obliga�ons associated with its financial 

       liabili�es that are se�led by delivering cash or another financial asset. The Company monitors its risk of a shortage of 

       funds using a liquidity planning tools.

       The Company’s approach to managing liquidity risk is to ensure as far as possible that it will always have sufficient liquidity 

       meets its liability when due and maintaining the balance between financial assets and liabili�es and forecas�ng cash 

       flows from opera�ng ac�vi�es, without incurring unacceptable losses or risking damages to the Company’s reputa�on.

       The Company aims to maintain the level of its cash and cash equivalents and other highly marketable debt instruments 

       at an amount in excess of expected cash flows on financial liabili�es. To measure and mi�gate liquidity risk, the Company 

       closely monitors its net opera�ng cash flow, forecas�ng and maintaining a level of cash and cash equivalents and secured 

       commi�ed funding facili�es from financial ins�tu�ons. Further, the Company mi�gates its liquidity risk through proper 

       working capital management including cash management.



Integrated and Transparent Management System for all Functional 
Areas.

Establish a unique Quality, Environment, Health and Safety System. 

To maintain adequate working capital by diversified investments. 

To have the best Human Resource base in the construction industry. 

Effective management of CESL assets as an independent profit making 
entity. 

Introduce system improvement methodology using modern technologies 
to optimize construction cost.

To maintain adequate work in hand and develop organizational 
sustainability.

Vision Mission

To be the unique model for the 

construction industry in Sri Lanka.

Acquiring excellence in construction 

technology and process innovation with 

a highly motivated, trained staff whose 

contribution is adequately recognized.

Corporate Goals
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Construc�on Revenue (Rs. Mn) Total Assets (Rs. Mn) 
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2019 2018 2017 2016 2015 2014
Rs. Mn Rs. Mn Rs. Mn Rs. Mn Rs. Mn Rs. Mn

Construc�on Revenue 10,447         11,189 12,294 8691 6,560 4,960

Gross Profit 781 786 682 621 448 254

Net Profit Before Tax 206 173 158 110 118 131

Net Profit A�er Tax 141 121 120 84 81 103

Total Assets 12,681         12,616 12,345 9,942 6,385 5,729

Conributed Capital 10 10 10 10 10 10

Total Equity 604 421 422 302 218 136

Total Equity Equilibrium 12,681 12,616 12,345 9,942 6,385 5,729

Current Assets 12,207 12,181 11,865 9,544 5,978 5,327

Current Laibili�es 10,421         10,565 10,329 8,245 5,001 4,307

 -

 2,000

 4,000

 6,000

 8,000

 10,000

 12,000

 14,000

2014 2015 2016 2017 2018 2019
 -

 2,000

 4,000

 6,000

 8,000

 10,000

 12,000

 14,000

2014 2015 2016 2017 2018 2019

Construc�on Revenue (Rs. Mn) Total Assets (Rs. Mn)

2014 2015 2016 2017 2018 2019

4,960    6,560    8,691    12,294 11,189  10,447  

Construc�on Revenue (Rs. Mn)

2014 2015 2016 2017 2018 2019

5,729    6,385    9,942    12,345 12,616  12,681  

Total Assets (Rs. Mn)



Eng. N. Rupasinghe - Director

BSc.Eng. (Hons), PG.Dip. (Hydropower) Norway, C.Eng., MIE (SL), MICE (London), 
Licd. Surveyor

Appointed to the Board as a Director in 2011 and served as a Chairman of CESL from 

2011 to 2014. He is concurrently serving as a Director of Central Engineering Consultancy 

Bureau (CECB) and served as a Chairman of a CECB from 2005 to 2014.

He holds na�onally important development responsibili�es as Secretary, Ministry of 

Megapolis and Western Development since 2015. 

Board of Directors03

Eng. G. D. A. Piya�lake - Chairman

BSc.Eng. (Hons), PG.Dip. (Const.Mgt), PG.Dip. (Port & Coastal Eng.) Norway, 
MIE (SL), C.Eng., MASCE

Appointed to the Board as a Director in 2011 and serving as the Chairman of the Board 

from 2015 to date. Func�ons concurrently as Chairman of the Central Engineering 

Consultancy Bureau, parent organiza�on of CESL.

He started his career in CECB as a Design Engineer in 1983. In 1985, he became Resident 

Engineer in Victoria Hydropower Project. 

He has worked as Project Manager / Consultant and Project Manager / Construc�on as well. He served as Deputy General 

Manager (WP-1) in 2005 and Addi�onal General Manager (WP-1) in 2007. In 2010, he was appointed as the Corporate 

Addi�onal General Manager of EPC division of CECB. He counts more than 33 years’ experience in the field of Civil Engineering.

He counts over 35 years of extensive Engineering and Management experience in the Bureau having joined CECB as Civil 

Engineer in 1981 and served as Civil Engineer, Resident Engineer, Chief Resident Engineer, Project Manager, Addi�onal 

General Manager and General Manager. Pioneered the establishment of Engineering Procurement and Construc�on (EPC) 

Division star�ng as the Project Manager (Infrastructure Construc�on) and as Addi�onal General Manager (EPC).

CENTRAL ENGINEERING SERVICES (PVT) LTD. Annual Report 2019 5



Eng. S. P. P. Nanayakkara - Execu�ve Director

BSc.Eng., C.Eng., MICE (UK), MIE (SL)

Appointed to the Board as a Director in 2015. Since 2016, serves as an Execu�ve Director. 

Further, he currently serves as a Director of Central Engineering Consultancy Bureau, 

parent organiza�on of CESL. He served as Chief Execu�ve Officer from 2014 to 2016 

to CESL. 

He obtained his BSc in Civil Engineering and started his career as a shi� Engineer of 

Maduru Oya Irriga�on and Hydropower Project in 1980. 

He served as a Civil engineer in Randenigala Hydropower project in 1984 and Senior Engineer at Samanalawewa Hydropower 

project in 1988. In 2001 he started the EPC - Southern Province Sec�on as a Project Manager and served there as a Deputy 

General Manager (EPC-SP) from 2006 to 2007 and as an Addi�onal General Manager (EPC-SP) from 2007 to 2015 and as 

Corporate Addi�onal General Manager (EPC) �ll September 2016. He counts over 36 years of extensive Engineering and 

Management experience in the Bureau and CESL as well.

Eng. T. D. Wickramarathna - Director

BSc.Eng. (Hons), M.Eng. PG.Dip. (Hydrology), MICE (UK), FIE (SL), C.Eng. 

Appointed to the Board in 2014. Currently serves as a Corporate Addi�onal General 

Manager (Consultancy) in Central Engineering Consultancy Bureau, parent organiza�on 

of CESL.

He obtained his BSc in Civil Engineering and joined Central Engineering Consultancy  

Bureau 1981 as a Civil Engineer. 

He worked as a Design Engineer, Resident Engineer, Project Manager, Deputy General Manager and appointed as 

Addi�onal General Manager (Water Resources) in 2006.He was appointed as Corporate Addi�onal General Manager of 

consultancy Bureau in year 2015. He counts more than 35 years’ experience in the field of Civil Engineering.
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Eng. A. Galketiya - Director

BSc.Eng., C.Eng., MIE (SL)

Appointed to the Board in 2015. Currently serves as a Corporate Addi�onal General 

Manager (EPC-Division) in CentralEngineering Consultancy Bureau, parent organiza�on 

of CESL.

He obtained his BSc in Civil Engineering and started his career as a Trainee Engineer in 

CECB in 1986. In 1987, He was appointed as the Shi� Engineer (Power House) at 

Samanalawewa Hydropower project. 

Subsequently he served as a Resident Engineer, Project Manager in Uva province. In 2005, he was promoted as Addi�onal 

General Manger (EPC-North of Colombo). 

Therea�er he became the Addi�onal General Manger (EPC-Uva) and Sabaragamuwa. He counts more than 30 years’ 

experience in the field of Civil Engineering.

Eng. G. R. A. S. Gunathilake - Director

BSc.Eng. (Hons) Sri Lanka, MSc (Hydropower) Norway, MSc.(Struct) Sri Lanka, 

MIE(SL), C.Eng., MSSE (SL).

Appointed to the Board as a Director in 2019. Extensive contribu�ons to CECB, CESL 

and Civil Engineering discipline for 35 years, rising from Site Engineer, Design Engineer, 

Resident Engineer, Chief Resident Engineer, Senior Design Engineer, Project Manager, 

Deputy General Manager, Addi�onal General Manager, Corporate Addi�onal General 

Manager (Consultancy) and as General Manager.

Recognized exper�se in Structural Designs, Engineering Procurement & Construc�on (EPC) and Water Resources Development. 

Charter Training of hundreds of young engineers. Visi�ng Academic and Post-Graduate Research Supervisor, University 

of Peradeniya.
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Annual Report of the Board of Directors on the Affairs of the Company

The Directors of Central Engineering Services (Pvt) Ltd have pleasure in presen�ng their Annual Report together with the Audited

Financial Statements of the Company for the year ended 31st December 2019. This Annual Report of the Board of Directors on

the affairs of the Company contains the informa�on required in terms of the Companies Act No. 07 of 2007.

GENERAL

Central Engineering Services (Pvt) Ltd was incorporated in terms of the Companies Act No. 17 of 1982 and was re-registered as

per the Companies Act No. 07 of 2007 on 6th November 2009 with PV 16723 as the new number assigned to the Company.

PRINCIPAL ACTIVITIES OF THE COMPANY AND REVIEW OF PERFORMANCE DURING THE YEAR

The principal ac�vi�es of the Company are referred to in Note 1.2 of the Notes to the Financial Statements. This Report together

with the Financial Statements reflects the state of affairs of the Company.

FINANCIAL STATEMENTS

The Financial Statements of the company prepared in-line with applicable accoun�ng standards and regulatory requirements,

inclusive of specific disclosures, duly signed by two Directors on behalf of the Board and the Auditors are included in this Annual

Report and forms part and parcel hereof.

INDEPENDENT AUDITORS’ REPORT

The Report of the Independent Auditors on the Financial Statements of the Company is given on pages 20 to 31.

ACCOUNTING POLICIES

The accoun�ng policies adopted in the prepara�on of Financial Statements of the Company are given on pages 32 to 66 of the

Annual Report. The Financial Statements of the Company have been prepared in accordance with the Sri Lanka Accoun�ng

Standards (SLFRSs and LKASs) and the policies adopted thereof are given on pages 32 to 66.

DIRECTORS’ RESPONSIBILITY FOR FINANCIAL REPORTING

The Directors are responsible for the prepara�on of Financial Statements of the Company to reflect a true and fair view of

the state of its affairs. The Directors are of the view that these Financial Statements have been prepared in conformity with

the requirements of the Sri Lanka Accoun�ng Standards (SLFRS/LKASs) and the Companies Act No. 07 of 2007.

Directors Report04
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AUDITORS

The Department of Auditor General (AGDSL) served as the Auditors during the year under review.

STATED CAPITAL

The stated capital of the Company is Rs. 10,000,020/-. Represen�ng 100,002 ordinary shares.

RESERVES 

The reserves of the Company with the movements during the year are given in the Statement of Changes in Equity on page 35.

STATUTORY PAYMENTS

The Directors confirm that to the best of their knowledge, all taxes, du�es and levies payable by the Company and all contribu�ons, 

levies and taxes payable on behalf of, and in respect of employees of the Company and all other known statutory dues as were 

due and payable by the Company as at the Statement of Financial Posi�on date have been paid or, where relevant provided.

EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

There are no material events as at the date of the Auditors’ Report which require adjustment to or disclosure in the Financial 

Statements.

MEETINGS & ATTENDANCE

The Board met in 09 Occasions during the Financial year 2019 and the a�endance of the Board of Directors was as follows. 

CENTRAL ENGINEERING SERVICES (PVT) LTD. Annual Report 2019 9



Role of the Audit Commi�ee

The Audit Commi�ee of CESL is appointed by the Board of Directors of the CESL.

Mee�ngs & A�endance

The Audit commi�ee met in 03 Occasions during the Financial year 2019 and the a�endance are as follows. 

Scope of the Commi�ee

a)  Determina�on of the responsibili�es of the Internal Audit Unit and review of the annual Audit Plan.

b)  Review and evaluate internal control systems for all ac�vi�es of the en�ty.

c)  Review performance at regular intervals for cost effec�veness and to eliminate wasteful expenditure etc.

d)  Liaise with external auditors and follow up on Auditor General’s/external auditors Management le�ers.

e)  Ascertain whether statutes, regula�ons, rules, and circulars are complied with.

f)  Review financial statements to ensure compliance with Accoun�ng Standards.

g)  Review internal audit/external audit reports, Management Le�ers for remedial ac�on.

h)  Review implementa�on of recommenda�ons/direc�ves of the Commi�ee on Public Enterprises.

Authority

i.   The Commi�ee is authorized by the Board to perform ac�vi�es within its terms of reference. It is authorized to seek

     any informa�on it requires from any employee and all employees are directed to co-operate with any request made

     by the Commi�ee.

ii.  The Commi�ee shall report to the Board any suspected frauds or irregulari�es, failures of internal control or suspected

     infringements of laws, rules and regula�ons which come to its a�en�on.

iii. Obtain outside legal or independent professional advice and secure the a�endance of outsiders with relevant experience

     and exper�se if it considers this necessary.

 

Audit Committee Report05
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Progress of Training0606

SL 
No.

Date Name of the Training Programme Ins�tute Dura�on
No of 

Par�cipants
Cost per 

Head
1 04.01.2019 Diploma in Construc�on Adjudica�on - 2019 CIDA 6 months 2         120,000.00 

2 05.01.2019 CPD Course on PRIMAVERA P6 (Project Management Programme) IESL 5 Days 1           22,500.00 

3 25.01.2019 TRAINING PROGRAMME ON MEP QUANTITY SURVEYING CHPB 4 days 3           15,000.00 

4 25.01.2019 APT Course - 24th Batch GBCSL 4 days 1           35,700.00 

5 14.02.2019 SEMINAR ON STRUCTURAL REINFORCED CONCRETE CIDA 1 Day 10              4,000.00 

6 15.02.2019
Diploma course in Contract Management & Procurement 
Management

CIDA 40 Days 1         100,000.00 

7 28.02.2019 Two day workshop on Transport Management CETRAC 2 Days 1              7,000.00 

8 03.03.2019 Sound contract Administra�on
Prf. Indrawansha 

Samarathunga
3 Days 3              6,500.00 

9 07.03.2019 Seminar on Experience in Adjudica�on - case studies CIDA 1 Day 13              4,000.00 

4 (M)              7,500.00 
1 (NM)           10,500.00 

12 19.03.2019
One day Seminar on Essen�als for Effec�ve Contract 
Administra�on and Supervision of Infrastructure Projects

CHPB 1 Day 3              3,500.00 

13 23.03.2019
Training Programme on Euro Codes for Design, Construc�on & 
Quality Assurance of Buildings & Highway Structures

UOM 8 Days 1           50,000.00 

14 25.03.2019 Huawei Lanka ICT Congress 2019 Huawei Sri Lanka 2.5 hrs 2  free 

15 27.03.2019 One day workshop on QA & QC CECB 1 Day 32  free 

16 27.03.2019
Public Consulta�on on Standards and regulatory measures for 
water fi�ngs

Public u�li�es 
commission

1 Day 1  free 

17 28.03.2019 Master Course in Lightning Protec�on Technology
D&R Professional 

Development
3 Days 1           39,000.00 

18 28.03.2019 One day Seminar on Pre-Contract Management CHPB 1 Day 21              3,500.00 

19 29.03.2019 Workshop on Solid waste Management UOP 2 Days 1           13,000.00 

20 01.04.2019 Seminar on Design & Construc�on of Deep Basements (SSESL) SSESL 1 Day 1              6,000.00 

21 07.04.2019 CPD Course on "Plumbing Engineering-2019" IESL 11 Days 2           38,500.00 

22 28.04.2019 CPD Course on "Business Analy�cs via Data science principles" IESL 8 Days 1           25,000.00 

23 03.05.2019 APT course - 25th Batch GBCSL 4 days 3           42,000.00 

24 08.06.2019 Varia�ons & delay claims under FIDIC SLQS 1 Day 21              5,000.00 

25 19.06.2019 Seminar on "Vision for high rise buildings 4" SSESL 1 Day 2              6,000.00 

26 21.06.2019 CPD Course on "Project Managemant in PRIMAVERA P6" IESL 5 Days 1           22,500.00 

27 21.06.2019 Workshop on Solid waste Management UOP 2 Days 1           13,000.00 

Training Programmes Conducted for the year 2019

1 DayIESL
CPD course on Tes�ng of Li�ing Machines under the factories 
ordinance

09.03.201910

Technical 
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SL 
No.

Date Name of the Training Programme Ins�tute Dura�on
No of 

Par�cipants
Cost per 

Head

28 27.06.2019 LPG system installa�on in residen�al & commercial buildings CIDA 1 Day 5              4,000.00 

29 09.07.2019 CPD Course on Project Management Professional (PMP) IESL 2.5 hrs x 20 1           22,000.00 

30 12.07.2019 Technical Session in IIESL IIESL 1 Day 3              1,000.00 

31 19.07.2019
Workshop on Organiza�onal Procurement & Supply Chain 
Management

CETRAC 1 Day 9              4,000.00 

32 20.07.2019 Two day workshop on plumbing for high-rise buildings CETRAC 2 Days 1           12,000.00 

33 23.07.2019
Workshop on Maintenance of Electrical Systems of Construc�on 
Equipment

CETRAC 4 Days 2           13,860.00 

34 24.07.2019 Introduc�on to Lean Prac�ces in Construc�on Industry CIOB 1 Day 22           10,000.00 

35 25.07.2019 Interna�onal Conference on Civil Engineering & Applica�ons 2019 UOM 2 Days 3  free 

36 25.07.2019 Seminar on power protec�on & Energy Management op�ons CIDA 1 Day              4,000.00 

37 28.07.2019 CPD Course on Microso� Project IESL 4 days 1           18,000.00 

38 31.07.2019 Workshop on Roo�op Solar PV Systems CETRAC 2 Days 6           12,000.00 

39 01.08.2019
Seminar on Selient Features in contract Administra�on in 
construc�on

CIDA 1 Day              4,000.00 

40 04.08.2019
Two day workshop on Energy Efficiency in HVAC Systems & 
reducing carban foot print 

CETRAC 1 Day           12,000.00 

41 18.08.2019 CPD course on Air Condi�oning System Design IESL 10 Days 2           32,000.00 

42 20.08.2019 Annual Session 2019 SSESL 1 Day 2              5,000.00 

43 21.08.2019 Seminar on "Future of condominium living in SL CCI 5 hrs 4              2,000.00 

44 22.08.2019 Workshop on opera�on & maintenance Generators CETRAC 2 Days 3              8,000.00 

45 26.08.2019 CPD course on Applied Finite Element Analysis to Beginners IESL 2 Days 5           20,000.00 

46 31.08.2019 CPD course on Mechanical Engineering Design IESL 13 Days 1           39,000.00 

47 03.09.2019 One day seminar on Managing, reducing…. CIDA 1 Day 4              3,000.00 

48 06.09.2019
Workshop on prac�cal implica�on on SLFRS - 15 & 16 Revenue 
from contracts with customers

1 Day 3              3,000.00 

49 19.09.2019 Workshop on sound Management & Public Address CETRAC 2 Days 5           12,000.00 

50 19.09.2019 SLGS Annual conference 2019 SLGS 1 Day 1           10,000.00 

51 20.09.2019
Training Programme on use of CESMM - SL for Civil Engineering 
Projects

CHPB 6 days 5           20,000.00 

52 21.09.2019
One day training programme on dispute resolu�on in construc�on 
contracts

UOP 1 Day 1           10,000.00 

53 05.10.2019
Tailar - mad programme - Electrical Installa�on for Technical 
Officers

UOP 2 Days 1           11,000.00 

54 09.10.2019
Interna�onal Conference on best prac�ces in solid waste 
management 

IET 1 Day 1              8,000.00 

55 10.10.2019 Two day workshop on Public Procurement Procedure PDC 2 Days 13           12,500.00 

56 11.10.2019 APT Course - Batch 27 GBCSL 4 days 2           42,000.00 

Training Programmes Conducted for the year 2019

Technical 
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SL 
No.

Date Name of the Training Programme Ins�tute Dura�on
No of 

Par�cipants
Cost per 

Head
57 12.10.2019 Advanced Professional Course for Green Accredita�on GBCSL 2 Days 4           24,000.00 

58 15.10.2019 One day seminar on Plumbing System of High rise building CHPB 1 Day 1              4,000.00 

59 17.10.2019 Workshop on supervisory Management PDC 1 Day 13              8,900.00 

60 18.10.2019
Short course on Elements of Construc�on Law & Dispute 
Resolu�on Prac�se in Sri Lanka

CHPB 4 days 1           20,000.00 

61 22.10.2019
Contract Management Ac�vi�es Related Payment, varia�on & 
Termina�on Based on SBD's

CHPB 1 Day 10              4,000.00 

62 24.10.2019 Best Prac�se on steel roof design, specifica�on & Installa�ons IESL 1 Day 1  Free 

1 (M)              6,000.00 
1 (NM)              7,000.00 

64 29.10.2019
Consultant Development Training Programme on water audi�ng & 
water footprint Assessment

Na�onal Cleaner 
Produc�on Center

3 Days 1           24,500.00 

65 29.10.2019 Workshop on How to lead Employee for a Produc�ve Process CETRAC 1 day 4              5,000.00 

66 05.11.2019 Seminar on for construc�on in Sri Lanka, what next? CCI 5 hrs 1              4,000.00 

67 07.11.2019 Two Day Workshop on Procurement Procedures SDFL 2 Days 1              8,500.00 

68 19.11.2019 File Management, General Office Administra�on & Ecode AFS 3Days           18,000.00 

69 25.11.2019 Four Day Workshop on Secretarial Prac�ces SDFL 4Days           20,000.00 

70 27.11.2019 CECB Symposium 2019 CECB 1 Day  Free 

                      279     1,107,960.00 

1 04.04.2019 One day workshop on Safe, Scien�fic & economical 
driving

CETRAC 1 Day 10         3,250.00 

2 17.06.2019 Du�es & Responsibili�es of Administra�ve Officers SDFL 3 Days 4       15,000.00 

3 31.08.2019 One day workshop on use of vehicle safety CETRAC 1 day 4         5,000.00 

4 01.10.2019 Seminar on Disciplinary Procedure & conduc�ng Inquiries CNCI 1 day 2         9,000.00 

5 10.10.2019 Ethics & Diseciplines for Driver & Minor staff SDFL 2 day 2         8,500.00 

6 14.10.2019 Na�onal Conference of Chartered Accountants (Live) CA 2 day 9       20,000.00 

7 14.10.2020 Na�onal Conference of Chartered Accountants (Webcast) CA 2 day 1       15,000.00 

8 28.10.2019 Du�es & Responsibili�es of office Aides SDPL 2 days 1         8,500.00 

9 30.10.2019 Two day workshop Transport Management SDFL 2 Days 1         8,500.00 

34       92,750.00 

Training Programmes Conducted for the year 2019

Technical 

Sub Total

Sub Total

Non Technical 

2 DaysSSESLSeminar on advance in Concrete & steel Structure29.10.201963
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SL 
No.

Date Name of the Training Programme Ins�tute Dura�on
No of 

Par�cipants
Cost per 

Head

1 10.05.2019
Diploma in Construc�on Safety & Occupa�onal Health 
(DCSOH)

CIDA 52 days 1     100,000.00 

2 17.10.2019 34 Sessions on OHS (OHS Technical Congress) NIOSH 2 days 2  Free 

3 21.10.2019
Awareness programme on occupa�onal Safety & Heath 
for Safety officers / Engineers

Labour 
Department

1 day  Free 

3     100,000.00 

1 27.06.2019 Presenta�on on Road Safety Educa�on CECB-CESL 3 hrs

2 15.05.2019 Presenta�on on Sustainable Performing Concrete CECB 2.5 hrs

3 14.05.2019 Presenta�on on PVC sheets to replace plywood as 
formwork

CESL 2.5 hrs

4 21.08.2019
Usage of Fiber cement materials for the construc�on 
industry

CECB

5 27.08.2019 To aware CESL QHSE systems & It's implementa�on 
system

CESL 3 days 2  Free 

6 24.09.2019 To aware CESL QHSE systems & It's implementa�on 
system

CESL 2 days 3  Free 

5

In House 

Related to System Development

Training Programmes Conducted for the year 2019

Sub Total

Sub Total
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BUILDINGS

CESL has been in the forefront of the Design and Construc�on of Buildings on Design and Build basis. Construc�on 

work undertaken so far, ranges from Buildings (mul�-storied buildings, factory type, iconic, etc.) to en�re township 

developments throughout the island.

Recently, CESL has also undertaken the rehabilita�on and refurbishment of buildings of an archaeologically important 

nature.

CESL largely depends on its In-house exper�se. However, in special cases CESL engages relevant personnel such as 

reputed Architects to strengthen its project teams, and to handle specific requirements of a project.

Building Types;

       Hospital Buildings    Terminal Buildings

       Commercial Buildings    Public Buildings

        Admin and Office Buildings   Court Complexes

        Accommoda�on Buildings   Sports Stadia

       Recrea�onal Buildings    Prison Complexes

           

ROADS

CESL, has many years of experience in planning, designing and construc�on of Roads in Sri Lanka.

The firm’s rich experiences include;

                Construc�on of Trunk Roads, Arterial Roads, Elevated Roads, etc., and widening, rehabilita�on, upgrading 

                and resurfacing of exis�ng roads.

                Construc�on of Guard Rails, Road Furniture, etc.

     

Service Sectors07
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IRRIGATION STRUCTURES

The engineering exper�se of the CESL in the field of Irriga�on extends to the designing, planning, execu�on and 

commissioning of large scale Irriga�on projects, including the following;

               Augmenta�on      Earthen dams

               Rehabilita�on & construc�on of reservoirs  Regula�on structures

               Canals       Weirs

               Anicuts       Hydraulic structures

BRIDGES & CULVERTS

CESL has wide experience in the design and construc�on of bridges and culverts in the country. Over the years 

CESL has gained a high reputa�on in the design, construc�on and installa�on of;

              Concrete and Steel Flyovers

              Concrete, Steel and Composite Bridges

              Pedestrian Bridges, Overpass Bridges

              Rehabilita�on and strengthening of exis�ng bridges

              Drainage structures such as culverts, lined roadside drains and lead away drains

OTHER SPECIAL FACILITIES

CESL has contributed to the planning, designing and construc�on of special facili�es in other sectors, such as;

              Developing Zoological Gardens and Safari Parks

              Bio-Diversity Parks

              Play Grounds

              Sewerage and Water Treatment Plants

CENTRAL ENGINEERING SERVICES (PVT) LTD. Annual Report 201916



Museum and Resource Center at Polonnaruwa

     Client :- District Secretariat Polonnaruwa

     Contract Sum :- LKR 597 Mn                               

     Date of Commencement :- 04.08.2016

     Date of Comple�on :- 30.06.2019

Reveiw of Business Operations08

Public Market at Kalutara

     Client :- Ministry of Megapolis and Western Development

     Contract Sum :- LKR 225 Mn                               

     Date of Commencement :-    

     Date of Comple�on :- 01.2019
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Railway Quarters at Kaduruwela Town

     Client :- Urban Development Authority

     Contract Sum :- LKR 270 Mn                               

     Date of Commencement :- 02.01.2017

     Date of Comple�on :- 04.2019

Swimming Pool & Pavilion for Ananda Balika School at Higurakgoda

     Client :- District Secretariat, Polonnaruwa

     Contract Sum :- LKR 48.4 Mn                               

     Date of Commencement :- 12.12.2016    

     Date of Comple�on :- 25.03.2019
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Municipal Council Building at New Town, Polonnaruwa

     Client :- Urban Development Authority

     Contract Sum :- LKR 147 Mn                               

     Date of Commencement :- 22.02.2017

     Date of Comple�on :- 10.04.2019
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 Independent Auditors’ Report

Financial Statements09
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 Statement of Comprehensive Income

Figures in brackets indicates deductions.         

The Notes to the Financial Statements set out on Pages 38 to 66 form an intergral part of these Financial Statements.

Note 2019 2018
Rs. Rs.

Revenue 5 10,474,714,291         11,189,114,164         

Cost of Sales 6 (9,693,387,587)          (10,402,779,545)        

Gross Profit 781,326,705              786,334,619              

Other Income 7 106,030,139              104,250,107              

Administra�on Expenses (827,817,283)             (820,866,054)             

Selling and Distribu�on Expenses (3,990,666)                 (2,561,757)                 

Results from Opera�ng Ac�vi�es 55,548,895                67,156,915                

Finance Income 191,743,215              150,173,742              

Finance Cost (40,440,063)               (44,240,151)               

Net Finance Income 8 151,303,152              105,933,591              

Profit Before Income Tax 206,852,047              173,090,507              

Tax Expense 9 (65,386,381)               (51,637,703)               

Profit/(Loss) for the Year 141,465,667              121,452,804              

Other Comprehensive Income

Actuarial Gain/(Loss) on Defined Benefit Plans 17.(d) (359,907)                    (683,106)                    

Other comprehensive income for the year (359,907)                    (683,106)                    

Total comprehensive income for the year 141,105,760              120,769,698              

CESLFOR THE YEAR ENDED 31ST DECEMBER
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 Statement of Financial Posi�on

Note 2019 2018
Rs. Rs.

Assets

Non-Current Assets 

Property, Plant and Equipment 10 426,357,095              408,908,598              

Lease Hold Property 11 15,175,926                -                             

Work In Progress - Capital Assets 12 31,636,836                26,306,616                

Long Term Investments 13 -                             -                             

Total Non-Current Assets 473,169,857              435,215,214              

Current Assets

Inventories 14 727,114,716              745,304,435              

Working Progress 15 79,938,521                458,346,685              

Trade and Other Receivables 16 9,329,578,897           8,664,563,679           

Short Term Investments 13 1,759,981,590           1,985,105,933           

Cash and Cash Equivalents 17 311,248,129              328,064,834              

Total Current Assets 12,207,861,853         12,181,385,566         

Total Assets 12,681,031,711         12,616,600,780         

Equity and Liabili�es

Contributed Capital 10,000,020                10,000,020                

Retained Earnings 594,865,473              411,113,142              

604,865,493              421,113,162              

Non Current Liabili�es

Re�rement Benefit Obliga�on 18 13,071,063                8,527,850                  

Differed Tax 19 41,765,625                32,162,145                

Amounts Due to Related Companies 1,600,196,675           1,588,871,721           

Total Non Current Liabili�es 1,655,033,363           1,629,561,715           

Current Liabili�es

Trade and Other Payables 20 10,411,524,816         10,487,491,867         

Income Tax Payables 21 9,608,038                  48,014,357                

Inter Base current accounts -                             -                             

Bank Overdra� 17 -                             30,419,679                

Total Current Liabili�es 10,421,132,854         10,565,925,903         

Total Equity and Liabili�es 12,681,031,711         12,616,600,780         

(0)                         

CESLAS AT 31ST DECEMBER
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Figures in brackets indicates deductions.

The Notes to the Financial Statements set out on Pages 38 to 66 form an intergral part of these Financial Statements.          

It is cer�fied that the Financial Statements have been prepared in compliance with general accepted accoun�ng poilicies.          

Mr. J. M. B. Jayaweera        Eng. L. W. J. N. De. Alwis          

Chief Financial Officer        Chief Execu�ve Officer          

The Board of Directors are responsible for the prepara�on and presenta�on of these Financial Statements.          

Approved and signed for and on behalf of the Board:          

Eng. U. S. Karunaratne        Eng. G. R. A. S. Gunathilaka    

Chairman          Director    

28th February 2020          
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Figures in brackets indicates deductions.

The Notes to the Financial Statements set out on Pages 38 to 66 form an intergral part of these Financial Statements.          

It is cer�fied that the Financial Statements have been prepared in compliance with general accepted accoun�ng poilicies.          

Mr. J. M. B. Jayaweera        Eng. L. W. J. N. De. Alwis          

Chief Financial Officer        Chief Execu�ve Officer          

The Board of Directors are responsible for the prepara�on and presenta�on of these Financial Statements.          

Approved and signed for and on behalf of the Board:          

Eng. U. S. Karunaratne        Eng. G. R. A. S. Gunathilaka    

Chairman          Director    

28th February 2020          
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Fi
gu

re
s 

in
 b

ra
ck

et
s 

in
di

ca
te

s 
de

du
cti

on
s.

 
 

 
 

 
 

 
 

 

Th
e 

N
ot

es
 to

 th
e 

Fi
na

nc
ia

l S
ta

te
m

en
ts

 se
t o

ut
 o

n 
Pa

ge
s 3

8 
to

 6
6 

fo
rm

 a
n 

in
te

rg
ra

l p
ar

t o
f t

he
se

 F
in

an
ci

al
 S

ta
te

m
en

ts
.

N
ot

e 
- I

Th
e 

er
ro

r i
n 

de
pr

ec
ia

�o
n 

ra
te

s w
er

e 
ad

ju
st

ed
 a

cc
or

di
ng

 to
  L

KA
S 

8 
Ac

co
un

�n
g 

Po
lic

ie
s,

 C
ha

ng
es

 in
 A

cc
ou

n�
ng

 E
s�

m
at

es
 a

nd
 E

rr
or

s.

N
ot

e 
- I

I

Pr
ev

io
us

 y
ea

r i
nc

om
e 

ta
x 

lia
bl

ity
 c

ha
ng

es
 w

er
e 

ad
ju

st
ed

 to
 re

ta
in

ed
 e

ar
in

in
gs

.Co
nt

rib
ut

ed
 C

ap
ita

l 
Ca

pi
ta

l R
es

er
ve

Re
ta

in
ed

 E
ar

ni
ng

s

Rs
.

Rs
.

Rs
.

Ba
la

nc
e 

as
 a

t 0
1st

 Ja
nu

ar
y 

20
18

-
   

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
   

 
29

0,
34

3,
44

4
   

   
   

   
   

   
 

Pr
io

r Y
ea

r A
dj

us
tm

en
ts

10
,0

00
,0

20
   

   
   

   
   

   
 

12
1,

45
2,

80
4

   
   

   
   

   
   

 

Pr
ofi

t F
or

 th
e 

Ye
ar

 
-

   
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
   

   
 

O
th

er
 C

om
pr

eh
en

si
ve

 In
co

m
e

-
   

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
   

 
(6

83
,1

06
)

   
   

   
   

   
   

   
   

 

10
,0

00
,0

20
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

   
   

 
41

1,
11

3,
14

2
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

   
   

 

Ba
la

nc
e 

as
 a

t 0
1st

 Ja
nu

ar
y 

20
19

10
,0

00
,0

20
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

   
   

 
41

1,
11

3,
14

2
   

   
   

   
   

   
 

Pr
io

r Y
ea

r A
dj

us
tm

en
t  

- N
ot

e 
- I

 
20

,1
91

,9
94

   
   

   
   

   
   

   

Pr
io

r Y
ea

r A
dj

us
tm

en
t -

 N
ot

e 
- I

I
22

,4
54

,5
77

   
   

   
   

   
   

   

Pr
ofi

t F
or

 th
e 

Ye
ar

 
-

   
   

   
   

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
   

   
 

14
1,

46
5,

66
7

   
   

   
   

   
   

 

O
th

er
 C

om
pr

eh
en

si
ve

 In
co

m
e

-
   

   
   

   
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
   

 
(3

59
,9

07
)

   
   

   
   

   
   

   
   

 

Ba
la

nc
e 

as
 a

t 3
1st

 D
ec

em
be

r 2
01

9
10

,0
00

,0
20

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
   

   
 

59
4,

86
5,

47
3

   
   

   
   

   
   

 

CE
SL

CENTRAL ENGINEERING SERVICES (PVT) LTD. Annual Report 2019 35



 Cash Flow Statement

2019 2018
Rs. Rs.

Cash Flows from Opera�ng Ac�vi�es

Profit Before Tax 206,852,047              173,090,507.00         

Adjustments for:

Deprecia�on on Property, Plant and Equipments 157,733,292              165,689,241.00         

Prior Year Adjustment (122,605,569.00)        

Assets Wri�en Off -                             -                             

Provision for Gratuity 5,309,189                  4,381,276.00             

Bad Debt Provision -                             

Profit on disposal of Property, Plant and Equipments (152,886)                    -                             
-                             

Actuarial Gain/(Loss) on Defined Benefit Plans (359,907)                    (683,106.00)               

Net Finance Income (151,303,152)             (105,933,591.00)        

Opera�ng Profit before Working Capital Changes 218,078,583              113,938,758              

(Increase)/Decrease in Inventories 18,189,719                76,906,269                

(Increase)/Decrease in Trade and Other Receivables (665,015,219)             1,037,508,247           

Increase/(Decrease) in Trade and Other Payables (75,967,051)               195,519,506              

Increase/(Decrease) in Amounts Due to Related Companies 11,324,955                23,249,981                

(Increase)/Decrease in Working In Process 378,408,164              (458,346,685)             

Increase in General Suspense Account Credit Balance -                             -                             

Cash Generated from Opera�ng Ac�vi�es (114,980,849)             988,776,076              

Interest paid (40,440,063)               (44,240,151)               

Tax paid (71,734,642)               (31,544,740)               

Gratuity paid (765,976)                    (431,430)                    

Net Cash Flows from Opera�ng Ac�vi�es (227,921,530)             912,559,755              

CESLFOR THE YEAR ENDED 31ST DECEMBER
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Figures in brackets indicates deductions.         

The Notes to the Financial Statements set out on Pages 38 to 66 form an intergral part of these Financial Statements.

Cash Flows from Inves�ng Ac�vi�es

Acquisi�on of Property, Plant and Equipment (140,475,237)             (119,879,460)             

Investment in Capital Work in Progress (5,330,220)                 (1,033,240)                 

Proceeds from sale of Property, Plant and Equipment 814,256                     

Acquisi�on of Subsidiary -                             

Investment in Short Term Deposit 225,124,344              (874,034,908)             

Investment Long Term Investment -                             -                             

Dividend Income -                             -                             

Interest Income 191,743,215              150,173,742              

Net Cash Flows from Inves�ng Ac�vi�es 271,876,358              (172,186,711)             

Cash Flows from Financing Ac�vi�es

Proceed from Issue of Shares -                             -                             

Dividends paid -                             -                             

Repayment of Loan -                             -                             

Payment of Finance Lease Liabili�es -                             -                             

Net Cash from Financing Ac�vi�es -                             -                             

Net Increase/(Decrease) in Cash and Cash Equivalents 43,954,828                67,785,889                

Cash and Cash Equivalent at the beginning 297,645,155              229,859,266              

Cash and Cash Equivalent at the end 311,248,129              297,645,155              

1,755,047                  
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FOR THE YEAR ENDED 31ST DECEMBER 2019

1. CORPORATE INFORMATION

1.1. General Informa�on

        Central Engineering Services (Pvt) Ltd., is a private limited liability Company incorporated and domiciled in Sri Lanka.  

        The registered office of the Company is situated at No.415, Bauddhaloka Mawatha, Colombo 7, Sri Lanka.

        Central Engineering Services (Pvt) Ltd., was incorporated on 16th December, 2003 under the Companies Act, No. 17 of 

        1982 and has been re-registered on 6th November, 2009 under the Companies Act, No. 07 of 2007. However, the Company 

        has commenced its opera�ons only in the year 2011 and had no opera�ons before that year.

1.2. Principal Ac�vi�es and Nature of Opera�ons

        The Company is engaged in the business of undertaking, carrying out, execu�ng and performing construc�on projects   

        connected with any type of engineering or any engineering related ac�vity.

1.3. Principal Office

        No. 415, Bauddhaloka Mawatha, Colombo 07.

1.4. Company Secretary

        Mrs. P. I. Abeygunawardana.

        No. 415, Bauddhaloka Mawatha, Colombo 07.

1.5. List of Banks

        Bank of Ceylon

        People’s Bank

1.6. Significant Shareholdings

        The sole shareholder of the Company at the end of the year was as follows:

 Notes to the Financial Statements

Value per Share Total Value 
(Rs.) (Rs.)

100,000 100 10,000,000

2 10 20

Shareholders
No. of 
Shares

Percentage of 
Holding

Central Engineering 
Consultancy Bureau

100%
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FOR THE YEAR ENDED 31ST DECEMBER 2019

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

     The principal accoun�ng policies applied in the prepara�on of these financial statements are set out below. These 

     policies have been consistently applied to all the years presented, unless otherwise stated.

2.1. Basis of Prepara�on

2.1.1 Statement of Compliance

          The Financial Statements of the Company comprise the Statement of Financial Posi�on, Statement of Profit or Loss 

          and Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows together with the 

          Accoun�ng Policies and Notes (the Financial Statements) have been prepared in accordance with Sri Lanka Accoun�ng 

          Standards (SLFRSs / LKASs) laid down by The Ins�tute of Chartered Accountants of Sri Lanka (CA Sri Lanka) and with 

          the requirement of the Companies Act No. 07 of 2007.

2.1.2 Components of the Financial Statements

          Financial Statements include the following components:

          a) The Statement of Comprehensive Income: Providing informa�on on the financial performance of the Company 

               for the year.

          b) The Statement of Financial Posi�on: providing informa�on on the financial posi�on of the Group and the Company 

               as at the year-end.

          c) The Statement of Changes in Equity: Providing informa�on on the movements of stated capital and reserves of the 

               Group and the Company during the year under review.

          d) The Statement of Cash Flows: Providing informa�on on the genera�ng of cash and cash equivalents and u�liza�on 

               of the same.

          e) Notes to the Financial Statements: Comprising accoun�ng policies and other explanatory notes.

The Financial Statements for the year ended 31st December 2019, were authorized for issue by the Board of Directors on 

28th February 2020.

2.1.3 Responsibili�es for the Financial Statements

          The Board of Directors is responsible for the prepara�on and presenta�on of the Financial Statements of the Company 

          as per provisions of the Companies Act No. 07 of 2007 and the Sri Lanka Accoun�ng Standards (SLFRSs / LKASs).
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FOR THE YEAR ENDED 31ST DECEMBER 2019

2.1.4 Financial Period

          The financial period of the Company represents a twelve months period from 1st January 2019 to 31st December 2019.

2.1.5 Func�onal and Presenta�on Currency

          Items included in the Financial Statements of the Company are measured using the currency of the primary economic 

          environment in which the en�ty operates. The Company Financial Statements are presented in Sri Lankan Rupees (Rs.), 

          which is the Company’s func�onal currency.

2.1.6 Basis of Measurement

          These Financial Statements have been prepared on the historical cost basis except for the following material items in 

          the Statement of Financial Posi�on:

          a) Financial assets and financial liabili�es that have been measured at fair value – LKAS 39

          b) Employee benefit liability recognized based on actuarial valua�on – LKAS 19

          c) Inventories are carried at their present value – LKAS 2

2.1.7 Compara�ve informa�on

          Compara�ve informa�on including quan�ta�ve, narra�ve and descrip�ve informa�on as relevant is disclosed in 

          respect of previous period in the Financial Statements. The presenta�on and classifica�on of the Financial Statement 

          of the previous year are amended, where relevant for be�er presenta�on and to be comparable with those of the 

          current year.

2.1.8 Rounding

           All financial informa�on presented in Sri Lankan Rupees has been rounded to the nearest Rupee (Rs.), except when 

          otherwise indicated.

2.1.9 Offse�ng

           Assets and liabili�es or income and expenses, are not offset unless required or permi�ed by Sri Lanka Accoun�ng 

          Standards.

2.1.10 Materiality and Aggrega�on

            Each material class of similar items is presented separately in the financial statements. Items of a dissimilar nature 

            or func�on are presented separately, unless they are immaterial.
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FOR THE YEAR ENDED 31ST DECEMBER 2019

2.1.11 Significant Accoun�ng Judgments, Es�mates and Assump�ons

             The prepara�on of the Company’s Financial Statements requires management to make judgments, es�mates and 

             assump�ons that affect the reported amounts of revenues, expenses, assets and liabili�es and the accompanying 

             disclosures and the disclosure of con�ngent liabili�es. Uncertainty about these assump�ons and es�mates could 

             result in outcomes that require a material adjustment to the carrying amount of assets or liabili�es affected in future 

             periods.

             The key assump�ons concerning the future and other key sources of es�ma�on uncertainty at the repor�ng date, 

             that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabili�es within 

             the next financial year, are also described in the individual Notes of the related financial statement line items below.

             The Company based its assump�ons and es�mates on parameters available when the Company financial statements 

             were prepared. Exis�ng circumstances and assump�ons about future developments, however, may change due to 

             market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in 

             the assump�ons when they occur.

             Management considered the following items, where significant judgments, es�mates and assump�ons have been 

             used in preparing these financial statements:

             Going Concern

             The management has made an assessment of its ability to con�nue as a going concern and is sa�sfied that it has 

             the resources to con�nue in business for the foreseeable future. Furthermore, management is not aware of any 

             material uncertain�es related to the event of condi�ons that may cast significant doubt upon the Company’s ability 

             to con�nue as a going concern. Therefore, the Financial Statements con�nue to be prepared on a going concern basis.

             Informa�on about judgments, assump�ons and es�ma�on uncertain�es that have an effect on the amount recognized 

             and significant risk of resul�ng in a material adjustment to the Company Financial Statements is included in the 

             following Notes:

             a)  Measurement of defined benefit obliga�on: key actuarial assump�ons

             b) Fair value measurement of financial instruments

             c) Impairment of financial assets: key assump�on underlying recoverable amount

             d) Income Tax (current tax and deferred tax)

             e)  Recogni�on and measurement of provisions and con�ngencies: key assump�on about the likelihood and magnitude 

                  of an ou�low of resources

             f)  Es�ma�ng the useful lives of Property, Plant and Equipment (PPE)

      

       

 Notes to the Financial Statements (Con�nued)
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FOR THE YEAR ENDED 31ST DECEMBER 2019

2.1.12 Current versus Non-current Classifica�on

             The Company presents assets and liabili�es in the Statement of Financial Posi�on based on current/non-current 

             classifica�on.

             An asset is classified as current, when it is:

            a) Expected to be realized or intended to sold or consumed in the normal opera�ng cycle;

            b) Held primarily for the purpose of trading;

            c) Expected to be realized within twelve months a�er the Repor�ng Period; Or

            d) Cash or cash equivalent unless restricted from being exchanged or used to se�le a liability for at least twelve  

                 months a�er the Repor�ng Period.

             The Company classifies all other assets as non-current.

             A liability is classified as current, when it is:

            a) It is expected to be se�led in the normal opera�ng cycle;

            b)  It is held primarily for the purpose of trading;

            c) It is due to be se�led within twelve months a�er the Repor�ng Period; Or

            d) There is no uncondi�onal right to defer the se�lement of the liability for at least twelve months a�er the Repor�ng 

                 Period.

             The Company classifies all other liabili�es as non-current. Deferred tax liabili�es are classified as non-current liabili�es.

                       

2.1.13 Borrowing Costs

            Borrowing costs directly a�ributable to the acquisi�on, construc�on or produc�on of an asset that necessarily takes 

            a substan�al period of �me to get ready for its intended use or sale are capitalized as part of the cost of the asset. 

            All other borrowing costs are expensed in the period in which they occur using the EIR method.

            Borrowing costs consist of interest and other costs that an en�ty incurs in connec�on with the borrowing of funds.

2.1.14 Statement of Cash Flows

             The Statement Cash Flows has been prepared using the ‘indirect method’ in accordance with Sri Lanka Accoun�ng 

             Standard – LKAS - 7 on ‘Statement of Cash Flows’. Cash and cash equivalent comprise cash in hand, cash at bank and 

             Short Term investments that are readily conver�ble to known amount of cash and subject to an insignificant risk of 

             change in value.

            Interest received and dividends received are classified as inves�ng cash flows, while dividend paid is classified as 

            financing cash flow and interest paid is classified under the opera�ng cash flows for the purpose of presenta�on of 

            Statement of Cash Flows.

           

         

 Notes to the Financial Statements (Con�nued)
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FOR THE YEAR ENDED 31ST DECEMBER 2019

2.1.14 Statement of Cash Flows (Cont.)

             Bank overdra�s and Short Term borrowings that are re-payable on demand and form an integral part of the Company’s 

            cash management are included as a component of cash and cash equivalent for the purpose of the Statement of 

             Cash Flows.

2.2. Foreign Currency Transla�on

        Transac�ons and Balances

        All foreign exchange transac�ons are converted to func�onal currency. The Company determines the func�onal currency 

        and items included in the Financial Statements of Company are measured using that func�onal currency.

        Transac�ons in foreign currencies are ini�ally recorded by the Company at their respec�ve func�onal currency spot 

        rates at the date the transac�on first qualifies for recogni�on.

        Monetary assets and liabili�es denominated in foreign currency are retranslated to func�onal currencies equivalents 

        at the spot rate of exchange at the Repor�ng Date.

        Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange 

        rates as at the dates of the ini�al transac�ons. Non-monetary assets and liabili�es are translated using exchange rates 

        that existed when the values were determined.

        Foreign currency differences are generally recognized in Statement of Profit or Loss.

2.3. Property, Plant and Equipment

        The Company applies the requirements of LKAS 16 on ‘Property Plant and Equipment’ in accoun�ng for its owned assets 

        which are held for and use in the provision of the services or for administra�on purpose and are expected to be used 

        for more than one year.

2.3.1 Recogni�on and Measurement

          Property, plant and equipment are recognized if it is probable that future economic benefits associated with the asset 

          will flow to the Company and the cost of the asset can be reliably measured.

          All items of property, plant and equipment are ini�ally recorded at cost. The Company applies cost model to property, 

          plant and equipment and records at cost of purchase or construc�on together with any incidental expenses thereon 

          less accumulated deprecia�on and any accumulated impairment losses. The carrying values of property plant and 

          equipment are reviewed for impairment when events or changes in circumstances indicate that the carrying value 

          may not be recoverable.
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FOR THE YEAR ENDED 31ST DECEMBER 2019

2.3.2 Freehold Assets

          The cost of an item of property, plant and equipment comprise of its purchase price and any directly a�ributable costs 

          of bringing the asset to working condi�on for its intended use. The cost of Self-constructed assets includes the cost 

          of materials, direct labour, and any other costs directly a�ributable to bringing the asset to the working condi�on for 

          it intended use. This also includes cost of dismantling and removing the items and restoring in the site on which they 

          are located and borrowing costs on qualifying assets.

          When parts of an item of property, plant and equipment have different useful lives, they are accounted as separate 

          items (major component) of property, plant and equipment. Property, plant and equipment transferred from customers 

          are ini�ally measured at fair value at the date on which control is obtained. Purchased so�ware that is integrated to 

          the func�onality of the related equipment is capitalized as part of equipment.

2.3.3 Leasehold Assets

          Leases in terms of which the Company assumes substan�ally all the risk and rewards of ownership are classified as 

          finance leases. Upon ini�al recogni�on the leased asset is measured and capitalized at an amount equal to the lower 

          of its fair value and the present value of minimum lease payments. Subsequent to ini�al recogni�on, the asset is 

          accounted for in accordance with the accoun�ng policy applicable to that asset.

          Prepaid lease rentals paid to acquire land use rights are amor�zed over the lease term in accordance with the pa�ern 

          of benefits provided. The impairment loss if any is recognized in the Statement of Profit or Loss.

2.3.4 Subsequent Costs

          The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the 

          item if it is probable that the future economic benefits embodied. Within the part will flow to the Company and its 

          cost can be measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day to day 

          servicing of property, plant and equipment are recognized in profit or loss as incurred.

2.3.5 De-recogni�on

          Property, plant and equipment are derecognized on disposal or when no future economic benefits are expected from 

          its use. Any gain or loss arising on de-recogni�on of the asset (calculated as the difference between the net disposal 

          proceeds and the carrying amount of the asset) is recognized in the statement of comprehensive income in the year 

          the asset is derecognized.
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FOR THE YEAR ENDED 31ST DECEMBER 2019

2.3.6 Deprecia�on

          Deprecia�on is recognized in profit or loss on the straight-line basis over the es�mated useful lives of each part of 

          item of Property, Plant and Equipment. Leased assets are depreciated over the shorter of the lease term and their 

          useful lives unless it is reasonably certain that the Company will obtain ownership by the end of the lease term. 

          Deprecia�on of an asset begins when it is available for use whereas deprecia�on of an asset ceases at the earlier of 

          the date that the asset is classified as held for sale (or included in a disposal Company that is classified as held for sale) 

          and the date that the asset is de-recognized.

          Deprecia�on is not charged on Freehold Land and Capital Work in Progress. The es�mated useful lives are as follows:

                      Asset Category                                                                                     Useful Lives (years)

                      Building             13 1/3 years      

                      Plant and Machinery            5 years

       Computer, Welfare and Communica�on Equipment        5 years

                      Office Equipment and Furniture and Fi�ngs                                  8 years

                      Tools and Implements                                                                         5 years

                      Motor Vehicle                                                                                       4 years

                      Container                                                                                               5 years

                      Library Books                                                                                        8 years

           The Company reviews annually the es�mated useful lives of PPE based on factors such as business plan and strategies, 

          expected level of usage and future developments. Future results of opera�ons could be materially affected by changes 

          in these es�mates brought about by changes in the factors men�oned. A reduc�on in the es�mated useful lives of PPE 

          would increase the recorded deprecia�on charge and decrease the PPE balance.

           The deprecia�on method and residual values of assets are reviewed when indica�ons are present that the residual 

           value or useful life of an asset has changed. If there has been a significant change in the current expecta�ons, residual 

          value, deprecia�on method or useful life is amended to reflect such changes.

2.3.7 Capital Work Progress - PPE

          Capital expenses incurred during the year which are not completed as at the Repor�ng Date are shown as capital  

           work in progress, whilst the capital assets which have been completed during the year and available to use have been 

          transferred to Property, Plant and Equipment.
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FOR THE YEAR ENDED 31ST DECEMBER 2019

2.1.11 Significant Accoun�ng Judgments, Es�mates and Assump�ons

             The prepara�on of the Company’s Financial Statements requires management to make judgments, es�mates and 

             assump�ons that affect the reported amounts of revenues, expenses, assets and liabili�es and the accompanying 

             disclosures and the disclosure of con�ngent liabili�es. Uncertainty about these assump�ons and es�mates could 

             result in outcomes that require a material adjustment to the carrying amount of assets or liabili�es affected in future 

             periods.

             The key assump�ons concerning the future and other key sources of es�ma�on uncertainty at the repor�ng date, 

             that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabili�es within 

             the next financial year, are also described in the individual Notes of the related financial statement line items below.

             The Company based its assump�ons and es�mates on parameters available when the Company financial statements 

             were prepared. Exis�ng circumstances and assump�ons about future developments, however, may change due to 

             market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in 

             the assump�ons when they occur.

             Management considered the following items, where significant judgments, es�mates and assump�ons have been 

             used in preparing these financial statements:

             Going Concern

             The management has made an assessment of its ability to con�nue as a going concern and is sa�sfied that it has 

             the resources to con�nue in business for the foreseeable future. Furthermore, management is not aware of any 

             material uncertain�es related to the event of condi�ons that may cast significant doubt upon the Company’s ability 

             to con�nue as a going concern. Therefore, the Financial Statements con�nue to be prepared on a going concern basis.

             Informa�on about judgments, assump�ons and es�ma�on uncertain�es that have an effect on the amount recognized 

             and significant risk of resul�ng in a material adjustment to the Company Financial Statements is included in the 

             following Notes:

             a)  Measurement of defined benefit obliga�on: key actuarial assump�ons

             b) Fair value measurement of financial instruments

             c) Impairment of financial assets: key assump�on underlying recoverable amount

             d) Income Tax (current tax and deferred tax)

             e)  Recogni�on and measurement of provisions and con�ngencies: key assump�on about the likelihood and magnitude 

                  of an ou�low of resources

             f)  Es�ma�ng the useful lives of Property, Plant and Equipment (PPE)

      

       

FOR THE YEAR ENDED 31ST DECEMBER 2019

2.3.8 Work in Progress – Computer so�ware (Intangible asset)

          An Intangible asset is recognized if it is probable that future economic benefit associated with the assets will flow to 

          the Company and cost of the asset can be reliably measured. The ERP so�ware is being developed. The development 

          cost of ERP system can be clearly iden�fied, reliably measured and it’s probable that they will lead to future economic 

          benefits, are included in the Statement of Financial Posi�on under the category of intangible assets work-in-progress 

          and carried at cost.

2.4. Financial Instruments

2.4.1 Financial Assets & Financial Liabili�es

          The Company classifies its financial assets in the following categories; at fair value through profit or loss, loans and 

          other receivables, available for sale and held to maturity investments. The Company classifies its financial liabili�es 

          in the following categories; financial liabili�es at fair value through profit or loss and loans and borrowings.

          The classifica�on depends on the purpose for which the financial assets / liabili�es were acquired. Management 

          determines the classifica�on of its financial assets / liabili�es at ini�al recogni�on and re-evaluates this designa�on 

          at every repor�ng date.

2.4.2 Ini�al Recogni�on and Measurement

          The Company recognizes a financial asset or a financial liability in its statement of financial posi�on when the en�ty 

          becomes party to the contractual provisions of the instrument.

          Company ini�ally measures its financial assets at fair value. In case of a financial asset not at fair value through profit 

          or loss, transac�on costs that are directly a�ributable to the acquisi�on of the financial asset, are added to the cost 

          of financial asset.

          Company ini�ally measures its financial liabili�es at fair value. In case of a financial liability not at fair value through 

          profit or loss, transac�on costs that are directly a�ributable to the issue of the financial liabili�es, are deducted from 

          carrying value. Trade receivables are ini�ally measured at transac�on price as stated in SLFRS 15.

2.4.3 Classifica�on of Financial Assets

          (i) Financial assets are classified as subsequently measured at amor�zed cost, Fair Value through other comprehensive 

               income or fair value through profit or loss based on

               a) The company’s business model for managing the financial assets and;

               b) The contractual cash flow characteris�cs of the financial assets
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FOR THE YEAR ENDED 31ST DECEMBER 2019

2.1.12 Current versus Non-current Classifica�on

             The Company presents assets and liabili�es in the Statement of Financial Posi�on based on current/non-current 

             classifica�on.

             An asset is classified as current, when it is:

            a) Expected to be realized or intended to sold or consumed in the normal opera�ng cycle;

            b) Held primarily for the purpose of trading;

            c) Expected to be realized within twelve months a�er the Repor�ng Period; Or

            d) Cash or cash equivalent unless restricted from being exchanged or used to se�le a liability for at least twelve  

                 months a�er the Repor�ng Period.

             The Company classifies all other assets as non-current.

             A liability is classified as current, when it is:

            a) It is expected to be se�led in the normal opera�ng cycle;

            b)  It is held primarily for the purpose of trading;

            c) It is due to be se�led within twelve months a�er the Repor�ng Period; Or

            d) There is no uncondi�onal right to defer the se�lement of the liability for at least twelve months a�er the Repor�ng 

                 Period.

             The Company classifies all other liabili�es as non-current. Deferred tax liabili�es are classified as non-current liabili�es.

                       

2.1.13 Borrowing Costs

            Borrowing costs directly a�ributable to the acquisi�on, construc�on or produc�on of an asset that necessarily takes 

            a substan�al period of �me to get ready for its intended use or sale are capitalized as part of the cost of the asset. 

            All other borrowing costs are expensed in the period in which they occur using the EIR method.

            Borrowing costs consist of interest and other costs that an en�ty incurs in connec�on with the borrowing of funds.

2.1.14 Statement of Cash Flows

             The Statement Cash Flows has been prepared using the ‘indirect method’ in accordance with Sri Lanka Accoun�ng 

             Standard – LKAS - 7 on ‘Statement of Cash Flows’. Cash and cash equivalent comprise cash in hand, cash at bank and 

             Short Term investments that are readily conver�ble to known amount of cash and subject to an insignificant risk of 

             change in value.

            Interest received and dividends received are classified as inves�ng cash flows, while dividend paid is classified as 

            financing cash flow and interest paid is classified under the opera�ng cash flows for the purpose of presenta�on of 

            Statement of Cash Flows.
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FOR THE YEAR ENDED 31ST DECEMBER 2019

2.4.3 Classifica�on of Financial Assets (Cont.)

          (ii) Financial Assets Measured at Amor�zed Cost

                A Financial asset is measured at amor�zed cost if both the following condi�ons are met:

                a) The financial asset is held within a business model whose objec�ve is to hold financial assets in order to  

                     collect contractual cash flows and,

                b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 

                    of principal and interest on the principal amount outstanding.

          (iii) Financial Assets Measured at Fair Value Through Other Comprehensive Income

                 A financial asset is measured at fair value through other comprehensive income, if both of following condi�ons 

                 are met.

                 a) The financial asset is held within a business model whose objec�ve is achieved by both collec�ng contractual 

                     cash flows and selling financial assets and,

                 b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 

                     of principal and interest on the principal amount outstanding.

          (iv) Financial Assets Measured at Fair Value Through Profit or Loss

                 A financial asset is measured at fair value through profit or loss unless it is measured at amor�zed cost or fair value 

                 through other comprehensive income in accordance with paragraph (ii) and (iii) above.

2.4.4 Classifica�on of Financial liabili�es

          Financial liabili�es are subsequently measured at amor�zed cost, except for,

          a) Financial liabili�es at fair value through profit or loss.

          b) Commitments to provide a loan at a below-market interest rate.

2.4.5 Reclassifica�on

          (i) Financial assets are reclassified when and only when the company changes its business model for managing 

               financial assets.

               If the company reclassifies financial assets, such reclassifica�on is applied prospec�vely from the reclassifica�on 

               date and previously recognized gains, losses (including impairment gains or losses) are not restated.

          (ii) Financial liabili�es are not reclassified

 Notes to the Financial Statements (Con�nued)
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2.1.14 Statement of Cash Flows (Cont.)

             Bank overdra�s and Short Term borrowings that are re-payable on demand and form an integral part of the Company’s 

            cash management are included as a component of cash and cash equivalent for the purpose of the Statement of 

             Cash Flows.

2.2. Foreign Currency Transla�on

        Transac�ons and Balances

        All foreign exchange transac�ons are converted to func�onal currency. The Company determines the func�onal currency 

        and items included in the Financial Statements of Company are measured using that func�onal currency.

        Transac�ons in foreign currencies are ini�ally recorded by the Company at their respec�ve func�onal currency spot 

        rates at the date the transac�on first qualifies for recogni�on.

        Monetary assets and liabili�es denominated in foreign currency are retranslated to func�onal currencies equivalents 

        at the spot rate of exchange at the Repor�ng Date.

        Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange 

        rates as at the dates of the ini�al transac�ons. Non-monetary assets and liabili�es are translated using exchange rates 

        that existed when the values were determined.

        Foreign currency differences are generally recognized in Statement of Profit or Loss.

2.3. Property, Plant and Equipment

        The Company applies the requirements of LKAS 16 on ‘Property Plant and Equipment’ in accoun�ng for its owned assets 

        which are held for and use in the provision of the services or for administra�on purpose and are expected to be used 

        for more than one year.

2.3.1 Recogni�on and Measurement

          Property, plant and equipment are recognized if it is probable that future economic benefits associated with the asset 

          will flow to the Company and the cost of the asset can be reliably measured.

          All items of property, plant and equipment are ini�ally recorded at cost. The Company applies cost model to property, 

          plant and equipment and records at cost of purchase or construc�on together with any incidental expenses thereon 

          less accumulated deprecia�on and any accumulated impairment losses. The carrying values of property plant and 

          equipment are reviewed for impairment when events or changes in circumstances indicate that the carrying value 

          may not be recoverable.
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2.4.6 Amor�zed cost Measurement

          Interest revenue is calculated by using the effec�ve interest method by applying effec�ve interest rate to the gross 

          carrying value of financial assets.

2.4.7 Impairment

          The company recognizes a loss allowances for expected credit losses on a financial asset. Where on the repor�ng date 

          the credit risk on the financial instrument has increased significantly since ini�al recogni�ons, loss allowances at an 

          amount equal to the life�me expected credit losses is made.

          Where on the repor�ng date the credit risk on the financial instrument has not increased significantly since ini�al 

          recogni�ons, loss allowances is measured for that financial instrument at an amount equivalent to 12 month expected 

          credit losses.

2.4.8 De-recogni�on of Financial Assets

          The company de-recognizes financial assets when:

          a) The contractual rights to the cash flows from the financial asset expire, or

          b) It transfers the financial asset and the transfer qualifies for De-recogni�on.

2.4.9 De-recogni�on of Financial Liabili�es

          A financial liability is removed (or a part of a financial liability) from its statement the financial posi�on when, and 

          only when, it is ex�nguished - ie when the obliga�on specified in the contract is discharged or cancelled or expires.

2.5 Trade receivables

       Trade receivables are amounts due from customers for goods sold or services provided in the ordinary course of 

       business. Most sales are made on the basis of normal credit terms, and the trade receivables do not bear interest. 

       Where credit is extended beyond normal credit terms, trade receivables are measured at amor�zed cost using the 

       effec�ve interest rate method. Other receivables that are not financial assets measured at the cost.

       At the end of each repor�ng period, the carrying amounts of trade and other receivables are reviewed to determine 

       whether there is any objec�ve evidence that the amounts are not recoverable. If so, impairment loss is recognized 

       immediately in the statement of comprehensive income.

       The Company assesses at the repor�ng date whether there is objec�ve evidence that trade receivables have been 

       impaired. Impairment loss is calculated based on a review of the current status of exis�ng receivables and historical 

       collec�ons experience. Such provisions are adjusted periodically to reflect the actual and an�cipated impairment.

 Notes to the Financial Statements (Con�nued)
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2.3.2 Freehold Assets

          The cost of an item of property, plant and equipment comprise of its purchase price and any directly a�ributable costs 

          of bringing the asset to working condi�on for its intended use. The cost of Self-constructed assets includes the cost 

          of materials, direct labour, and any other costs directly a�ributable to bringing the asset to the working condi�on for 

          it intended use. This also includes cost of dismantling and removing the items and restoring in the site on which they 

          are located and borrowing costs on qualifying assets.

          When parts of an item of property, plant and equipment have different useful lives, they are accounted as separate 

          items (major component) of property, plant and equipment. Property, plant and equipment transferred from customers 

          are ini�ally measured at fair value at the date on which control is obtained. Purchased so�ware that is integrated to 

          the func�onality of the related equipment is capitalized as part of equipment.

2.3.3 Leasehold Assets

          Leases in terms of which the Company assumes substan�ally all the risk and rewards of ownership are classified as 

          finance leases. Upon ini�al recogni�on the leased asset is measured and capitalized at an amount equal to the lower 

          of its fair value and the present value of minimum lease payments. Subsequent to ini�al recogni�on, the asset is 

          accounted for in accordance with the accoun�ng policy applicable to that asset.

          Prepaid lease rentals paid to acquire land use rights are amor�zed over the lease term in accordance with the pa�ern 

          of benefits provided. The impairment loss if any is recognized in the Statement of Profit or Loss.

2.3.4 Subsequent Costs

          The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the 

          item if it is probable that the future economic benefits embodied. Within the part will flow to the Company and its 

          cost can be measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day to day 

          servicing of property, plant and equipment are recognized in profit or loss as incurred.

2.3.5 De-recogni�on

          Property, plant and equipment are derecognized on disposal or when no future economic benefits are expected from 

          its use. Any gain or loss arising on de-recogni�on of the asset (calculated as the difference between the net disposal 

          proceeds and the carrying amount of the asset) is recognized in the statement of comprehensive income in the year 

          the asset is derecognized.
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2.6 Inventories

       Inventories are measured at the lower of cost and net realizable value. The Cost of inventories include costs of purchase, 

       costs of conversion and other costs incurred in bringing the inventories to their present loca�on and condi�on.

       Net realizable value is the es�mated selling price in the normal course of business less es�mated cost of realiza�on and/or 

       cost of conversion from their exis�ng state to saleable condi�on. The Company follows the first in first out (FIFO) cost 

       formular to issue and measure the inventories.

       Inventory movement is reviewed at the end of the Repor�ng Period by an expert to assess the recoverability of inventory 

       and the items that are iden�fied as irrecoverable are wri�en off during the year.

       Work in Progress

       Work in Progress represents the cost incurred in respect of unbilled work done as at the end of the year. It is measured at 

       the amount of expenditure incurred from the last date of billing (or Valua�on) up to the end of the financial year. Cost 

       includes all expenditure related directly to specific projects and an alloca�on of fixed and variable overheads incurred 

       in the Company’s contract ac�vi�es based on normal opera�ng capacity.

2.7 Impairment of Assets

       If there is an indica�on of possible impairment, the recoverable amount of any affected asset or group of related assets 

       is es�mated and compared with its carrying amount. If es�mated recoverable amount is lower, the carrying amount is 

       reduced to its es�mated recoverable amount, and an impairment loss is recognized immediately in the statement of 

       comprehensive income.

       If an impairment loss subsequently reverses, the carrying amount of the asset or group of related assets is increased to 

       the revised es�mate of its recoverable amount, but not in excess of the amount that would have been determined had 

       no impairment loss been recognized for the asset or group of related assets in prior years. A reversal of an impairment 

       loss is recognized immediately in the statement of comprehensive income.

2.8 Cash and Cash Equivalents

       Cash and cash equivalents comprise cash balances. Bank overdra�s that are repayable on demand and form an integral 

       part of the Company’s cash management are included as a component of cash and cash equivalents for the purpose of 

       the statement of cash flows.

       For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand, deposits held at call with 

       banks, other short-term highly liquid investments with original maturi�es of three months or less, net of bank overdra�s. 

       In the statement of financial posi�on, bank overdra�s are included in borrowings in current liabili�es.

 Notes to the Financial Statements (Con�nued)
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2.3.6 Deprecia�on

          Deprecia�on is recognized in profit or loss on the straight-line basis over the es�mated useful lives of each part of 

          item of Property, Plant and Equipment. Leased assets are depreciated over the shorter of the lease term and their 

          useful lives unless it is reasonably certain that the Company will obtain ownership by the end of the lease term. 

          Deprecia�on of an asset begins when it is available for use whereas deprecia�on of an asset ceases at the earlier of 

          the date that the asset is classified as held for sale (or included in a disposal Company that is classified as held for sale) 

          and the date that the asset is de-recognized.

          Deprecia�on is not charged on Freehold Land and Capital Work in Progress. The es�mated useful lives are as follows:

                      Asset Category                                                                                     Useful Lives (years)

                      Building             13 1/3 years      

                      Plant and Machinery            5 years

       Computer, Welfare and Communica�on Equipment        5 years

                      Office Equipment and Furniture and Fi�ngs                                  8 years

                      Tools and Implements                                                                         5 years

                      Motor Vehicle                                                                                       4 years

                      Container                                                                                               5 years

                      Library Books                                                                                        8 years

           The Company reviews annually the es�mated useful lives of PPE based on factors such as business plan and strategies, 

          expected level of usage and future developments. Future results of opera�ons could be materially affected by changes 

          in these es�mates brought about by changes in the factors men�oned. A reduc�on in the es�mated useful lives of PPE 

          would increase the recorded deprecia�on charge and decrease the PPE balance.

           The deprecia�on method and residual values of assets are reviewed when indica�ons are present that the residual 

           value or useful life of an asset has changed. If there has been a significant change in the current expecta�ons, residual 

          value, deprecia�on method or useful life is amended to reflect such changes.

2.3.7 Capital Work Progress - PPE

          Capital expenses incurred during the year which are not completed as at the Repor�ng Date are shown as capital  

           work in progress, whilst the capital assets which have been completed during the year and available to use have been 

          transferred to Property, Plant and Equipment.
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2.9 Stated Capital

      Ordinary shares are classified under equity.

2.10 Liabili�es, Provisions and Con�ngencies

         Provisions are recognized when the Company has a present obliga�on (legal or construc�ve) as a result of a past event, 

         and it is probable that an ou�low of resources embodying economic benefits will be required to se�le the obliga�on  

         and a reliable es�mate can be made of the amount of the obliga�on. The expense rela�ng to any provision is presented 

         in the statement of comprehensive income net of any reimbursement. Other liabili�es are recorded at the cash value 

         to be realized when se�led. Provisions are calculated based on the historical experience and the specific terms in the 

         individual cases. The company arrives at an es�mate on the basis of an evalua�on of the most likely outcome. All known 

         provisions have been accounted for in preparing the Financial Statements.

         Con�ngent liabili�es are possible obliga�ons whose existence will be confirmed only by uncertain future events or 

         present obliga�ons where the transfer of economic benefit is not probable or cannot be readily measured. Further, 

         con�ngent liabili�es are not recognized in Statement of Financial Posi�on but are disclosed unless its occurrence is 

         remote.

         Currently, the Company is involved in pending li�ga�ons and claims arising out of the normal conduct of the business. 

         The Company does not expect the pending li�ga�ons and claims, individually and in aggregate, to have a material 

         impact on Company’s financial posi�on, opera�ng profit or cash flows.

2.11 Employee Benefits

         Defined Contribu�on Plans

         A defined contribu�on plan is a post-employment benefit plan under which contribu�ons are made into a separate 

         fund and the en�ty will have no legal or construc�ve obliga�on to pay further amounts. Obliga�ons for contribu�ons 

         to defined contribu�on plan are recognized as an employee benefit expense in profit or loss in the periods during which 

         services are rendered by employees. Prepaid contribu�ons are recognized as an asset to the extent that a cash refund 

         or a reduc�on in future payments is available.

         Defined Contribu�on Plans - Employees Provident Fund and Employees Trust Fund

         All employees who are eligible for Employees Provident Fund contribu�on and Employees Trust Fund contribu�on are 

         covered by relevant contribu�on funds in line with respec�ve statutes and regula�ons. The Company contributes 12% 

         and 3% of gross emoluments of employees to Employees’ Provident Fund and Employees’ Trust Fund respec�vely.

 Notes to the Financial Statements (Con�nued)
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2.3.8 Work in Progress – Computer so�ware (Intangible asset)

          An Intangible asset is recognized if it is probable that future economic benefit associated with the assets will flow to 

          the Company and cost of the asset can be reliably measured. The ERP so�ware is being developed. The development 

          cost of ERP system can be clearly iden�fied, reliably measured and it’s probable that they will lead to future economic 

          benefits, are included in the Statement of Financial Posi�on under the category of intangible assets work-in-progress 

          and carried at cost.

2.4. Financial Instruments

2.4.1 Financial Assets & Financial Liabili�es

          The Company classifies its financial assets in the following categories; at fair value through profit or loss, loans and 

          other receivables, available for sale and held to maturity investments. The Company classifies its financial liabili�es 

          in the following categories; financial liabili�es at fair value through profit or loss and loans and borrowings.

          The classifica�on depends on the purpose for which the financial assets / liabili�es were acquired. Management 

          determines the classifica�on of its financial assets / liabili�es at ini�al recogni�on and re-evaluates this designa�on 

          at every repor�ng date.

2.4.2 Ini�al Recogni�on and Measurement

          The Company recognizes a financial asset or a financial liability in its statement of financial posi�on when the en�ty 

          becomes party to the contractual provisions of the instrument.

          Company ini�ally measures its financial assets at fair value. In case of a financial asset not at fair value through profit 

          or loss, transac�on costs that are directly a�ributable to the acquisi�on of the financial asset, are added to the cost 

          of financial asset.

          Company ini�ally measures its financial liabili�es at fair value. In case of a financial liability not at fair value through 

          profit or loss, transac�on costs that are directly a�ributable to the issue of the financial liabili�es, are deducted from 

          carrying value. Trade receivables are ini�ally measured at transac�on price as stated in SLFRS 15.

2.4.3 Classifica�on of Financial Assets

          (i) Financial assets are classified as subsequently measured at amor�zed cost, Fair Value through other comprehensive 

               income or fair value through profit or loss based on

               a) The company’s business model for managing the financial assets and;

               b) The contractual cash flow characteris�cs of the financial assets
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2.11 Employee Benefits (Cont.)

         Defined Benefit Obliga�on

         A defined benefit plan is a plan that is not a defined contribu�on plan. Defined benefit plan defines an amount of 

         benefit that an employee will receive on re�rement, usually dependent on one or more factors such as age, years of 

         service and compensa�on.

         The liability recognized in the Statement of Financial Posi�on in respect of defined benefit plan is the present value of 

         defined benefit obliga�on at the repor�ng date. The defined benefit obliga�on is calculated annually by Independent 

         Actuaries using Projected Unit Credit (PUC) method as recommended by LKAS 19 – ‘Employee Benefits’. Actuarial gains 

         and losses for the defined benefit plans are recognized in full in the period in which they occur in Other Comprehensive 

         Income. The liability is not externally funded.

         However, according to the Payment of Gratuity Act No. 12 of 1983, the liability for gratuity payment to an employee 

         arises only a�er the comple�on of five years of con�nued service.

2.12 Current and Deferred Tax

         Income tax expense comprises current and deferred tax. It is recognized in profit or loss account.

2.12.1 Current Tax

             Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any 

            adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or 

             receivable is the best es�mate of the tax amount expected to be paid or received that reflects uncertainty related 

             to income taxes, if any. It is measured using tax rates enacted or substan�vely enacted at the Repor�ng Date. Current 

             tax also includes any tax arising from dividends.

             The provision for income tax is based on the elements of income and expenditure as reported in the financial 

             statements and computed in accordance with the provisions of the new Inland Revenue Act No. 24 of 2017 and 

             any amendments thereto. Applicable income tax rate is 28% for the Company. Current tax assets and liabili�es are 

             offset only if certain criteria are met.

             Current tax rela�ng to items recognized directly in equity is recognized in equity and not in the Statement of Profit 

             or Loss. Management periodically evaluates posi�ons taken in the tax returns with respect to situa�ons in which 

             applicable tax regula�ons are subject to interpreta�on and establishes provisions where appropriate.

 Notes to the Financial Statements (Con�nued)
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2.12.2 Deferred Taxa�on

            Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabili�es 

             for financial repor�ng purposes and the amounts used for taxa�on purposes.

            Deferred tax assets are recognized for unused tax losses, unused tax credits and deduc�ble temporary differences 

             to the extent that it is probable that future taxable profits will be available against which they can be used. Deferred 

             tax assets are reviewed at each Repor�ng Date and are reduced to the extent that it is no longer probable that the 

             related tax benefit will be realized; such reduc�ons are reversed when the probability of future taxable profits improves.

            Unrecognized deferred tax assets are reassessed at each Repor�ng Date and recognized to the extent that it has 

             become probable that future taxable profits will be available against which they can be used.

            Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, 

             using tax rates enacted or substan�vely enacted at the Repor�ng Date.

             The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the 

             Company expects, at the Repor�ng Date, to recover or se�le the carrying amount of its assets and liabili�es.

            Deferred tax rela�ng to items recognized outside profit or loss is recognized outside profit or loss. Deferred tax items 

            are recognized in correla�on to the underlying transac�on either in Other Comprehensive Income or directly in equity.

            Deferred tax assets and deferred tax liabili�es are offset if a legally enforceable right exists to set-off current tax assets 

             against current tax liabili�es and the deferred taxes relate to the same taxable en�ty and the same taxa�on authority.

            Significant Judgments Rela�ng to Deferred Taxes

            Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be 

            available against which the losses can be u�lized. Significant management judgment is required to determine the 

            amount of deferred tax assets that can be recognized, based upon the likely �ming and the level of future taxable 

            profits, together with future tax planning strategies.

2.13 Leases

         Finance Leases

         A lease is classified as a finance lease if it transfers substan�ally all the risks and rewards incidental to ownership.

 Notes to the Financial Statements (Con�nued)
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2.4.3 Classifica�on of Financial Assets (Cont.)

          (ii) Financial Assets Measured at Amor�zed Cost

                A Financial asset is measured at amor�zed cost if both the following condi�ons are met:

                a) The financial asset is held within a business model whose objec�ve is to hold financial assets in order to  

                     collect contractual cash flows and,

                b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 

                    of principal and interest on the principal amount outstanding.

          (iii) Financial Assets Measured at Fair Value Through Other Comprehensive Income

                 A financial asset is measured at fair value through other comprehensive income, if both of following condi�ons 

                 are met.

                 a) The financial asset is held within a business model whose objec�ve is achieved by both collec�ng contractual 

                     cash flows and selling financial assets and,

                 b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 

                     of principal and interest on the principal amount outstanding.

          (iv) Financial Assets Measured at Fair Value Through Profit or Loss

                 A financial asset is measured at fair value through profit or loss unless it is measured at amor�zed cost or fair value 

                 through other comprehensive income in accordance with paragraph (ii) and (iii) above.

2.4.4 Classifica�on of Financial liabili�es

          Financial liabili�es are subsequently measured at amor�zed cost, except for,

          a) Financial liabili�es at fair value through profit or loss.

          b) Commitments to provide a loan at a below-market interest rate.

2.4.5 Reclassifica�on

          (i) Financial assets are reclassified when and only when the company changes its business model for managing 

               financial assets.

               If the company reclassifies financial assets, such reclassifica�on is applied prospec�vely from the reclassifica�on 

               date and previously recognized gains, losses (including impairment gains or losses) are not restated.

          (ii) Financial liabili�es are not reclassified

FOR THE YEAR ENDED 31ST DECEMBER 2019

2.13 Leases (Cont.)

         Ini�al Recogni�on and Subsequent Measurement

         Ini�ally, assets held under financial lease and financial lease liabili�es are recognised as assets and liabili�es in the 

         statement of financial posi�on at the lower of the fair value of the leased asset and present value of the minimum 

         lease payments, determined at the incep�on of the lease.

         Subsequent lease payments are appor�oned between the finance charge and the reduc�on of the outstanding liability 

         using the effec�ve interest method.

         Opera�ng leases

         Payments made under opera�ng leases are recognized in profit or loss on a straight-line basis over the term of the lease.

2.14 Revenue Recogni�on

         Revenue is the income arising in the course of an en�ty’s ordinary ac�vi�es. According to SLFRS 15, revenue is recognized 

         when a customer obtains control of the goods or services and at the amount of considera�on to which the company 

         expects to be en�tled (when the Company sa�sfies a performance obliga�on). The goods or a service is transferred 

         when the customer obtains control of that asset at a point in �me or over �me which requires judgements. SLFRS 15 

         introduces a five-step model for recognizing revenue from contracts with customers.

         The Company account for a contract with a customer only when all of the following criteria are met:

         a) The par�es to the contract have approved the contract (in wri�ng, orally or in accordance with other customary 

              business prac�ces) and are commi�ed to perform their respec�ve obliga�ons;

         b) The Company can iden�fy each party’s rights regarding the goods or services to be transferred;

         c) The Company can iden�fy the payment terms for the goods or services to be transferred;

         d) The contract has commercial substance (i.e. the risk, �ming or amount of the Company’s future cash flows is expected 

              to change as a result of the contract); and

         e) It is probable that the Company will collect the considera�on to which it will be en�tled in exchange for the goods 

             or services that will be transferred to the customer.

         Construc�on Contracts

         Construc�on Revenue

         Construc�on revenue is recognized in the statement of profit or loss in propor�on to the stage of comple�on of the 

         contract (based on input method) in accordance with SLFRS 15-Revenue from contracts with customers.

         Under input method, revenue is recognized on the basis of the Company’s input to the sa�sfac�on of performance 

         obliga�on rela�ve to the total expected inputs (Es�mated Cost) to the sa�sfac�on of that performance obliga�on.

 Notes to the Financial Statements (Con�nued)
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2.14 Revenue Recogni�on (Cont.)

         For projects pending STC approval, the contract revenue is recognized only to the extent of 90% of ini�al amount of 

         revenue agreed in the contract plus any varia�ons in contract work, claims and incen�ve payments, to the extent that 

         the company expects to be en�tled.

         Contract revenue is revised to the STC approved contract revenue approval, once is received from STC (actual en�tled 

         amount). For other contracts the contract price includes ini�al amount agreed in the contract plus any varia�ons in the 

         contract work.

2.15 Net Finance Income/(Cost)

2.15.1 Finance Income

            Finance income comprises interest income on fund invested. Interest income is recorded using the Effec�ve Interest 

            Rate (EIR), which is the rate that exactly discounts the es�mated future receipts through the expected life of the 

            financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset or 

            liability. Interest income is included in net finance income in the Statement of Profit or Loss.

2.15.2 Finance Cost

            Finance cost comprises interest expenses on borrowings. Interest expense is recorded as it accrues using the Effec�ve 

            Interest Rate (EIR), which is the rate that exactly discounts the es�mated future cash payments through the expected 

            life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial 

            liability.

            Borrowing costs are recognized as an expense in the period in which they are incurred except those that are directly 

            a�ributable to the construc�on or development of Property, Plant and Equipment which are capitalized as part of 

            the cost of those assets during the period of construc�on or development.

2.16 Expenditure Recogni�on

         Expenses are recognized in the profit or loss on the basis of a direct associa�on between the costs Incurred and the 

         earnings of specific items of income. All expenditure incurred in the running of the business has been charged to income 

         in arriving at the profit for the year. Repairs and renewals are charged to profit or loss in the year in which the expenditure 

         is incurred. Expenditure is recognized on accrual basis.

         Construc�on Contracts

         Total cost incurred in respect of each contract during the year, which can be a�ributed has been included in construc�on 

         costs.

 Notes to the Financial Statements (Con�nued)
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2.6 Inventories

       Inventories are measured at the lower of cost and net realizable value. The Cost of inventories include costs of purchase, 

       costs of conversion and other costs incurred in bringing the inventories to their present loca�on and condi�on.

       Net realizable value is the es�mated selling price in the normal course of business less es�mated cost of realiza�on and/or 

       cost of conversion from their exis�ng state to saleable condi�on. The Company follows the first in first out (FIFO) cost 

       formular to issue and measure the inventories.

       Inventory movement is reviewed at the end of the Repor�ng Period by an expert to assess the recoverability of inventory 

       and the items that are iden�fied as irrecoverable are wri�en off during the year.

       Work in Progress

       Work in Progress represents the cost incurred in respect of unbilled work done as at the end of the year. It is measured at 

       the amount of expenditure incurred from the last date of billing (or Valua�on) up to the end of the financial year. Cost 

       includes all expenditure related directly to specific projects and an alloca�on of fixed and variable overheads incurred 

       in the Company’s contract ac�vi�es based on normal opera�ng capacity.

2.7 Impairment of Assets

       If there is an indica�on of possible impairment, the recoverable amount of any affected asset or group of related assets 

       is es�mated and compared with its carrying amount. If es�mated recoverable amount is lower, the carrying amount is 

       reduced to its es�mated recoverable amount, and an impairment loss is recognized immediately in the statement of 

       comprehensive income.

       If an impairment loss subsequently reverses, the carrying amount of the asset or group of related assets is increased to 

       the revised es�mate of its recoverable amount, but not in excess of the amount that would have been determined had 

       no impairment loss been recognized for the asset or group of related assets in prior years. A reversal of an impairment 

       loss is recognized immediately in the statement of comprehensive income.

2.8 Cash and Cash Equivalents

       Cash and cash equivalents comprise cash balances. Bank overdra�s that are repayable on demand and form an integral 

       part of the Company’s cash management are included as a component of cash and cash equivalents for the purpose of 

       the statement of cash flows.

       For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand, deposits held at call with 

       banks, other short-term highly liquid investments with original maturi�es of three months or less, net of bank overdra�s. 

       In the statement of financial posi�on, bank overdra�s are included in borrowings in current liabili�es.

FOR THE YEAR ENDED 31ST DECEMBER 2019

2.16 Expenditure Recogni�on (Cont.)

         Other Expenses

         All expenditure incurred in the running of the business and in maintaining the property, plant and equipment in a state 

         of efficiency has been charged to the statement of comprehensive income.

         Dividend Distribu�on

         Dividend distribu�on to the Company's shareholders is recognized as a liability in the Company's financial statements 

         in the period in which the dividends are approved by the Company's shareholders.

2.17 Events a�er the Repor�ng Date

         Events a�er the repor�ng period are those events favorable and unfavorable that occurs between the end of the 

         repor�ng period and the date when the Financial Statements are authorized for issue.

         The materiality of the events occurring a�er the repor�ng period is considered and appropriate adjustments to or 

         disclosures are made in the Financial Statements, where necessary.

2.18 Earnings per Share

         The Company presents basic earnings per share (EPS) for its ordinary shares. Basic EPS is calculated by dividing the 

         profit or loss a�ributable to ordinary shareholders of the Company by the weighted average number of ordinary shares 

         outstanding during the period.

3. RELATED PARTY DISCLOSURE

3.1 Terms and Condi�ons of Transac�ons with Related Par�es

       The sales to and purchases from related par�es are made on terms equivalent to those that prevail in arm’s length 

       transac�ons. Outstanding balances at the year-end are unsecured and interest-free and se�lement occurs in cash. 

       There have been no guarantees provided or received for any related party receivables or payables.

3.2 Transac�ons, Arrangements and Agreements Involving Key Management Personal (KMP) and Their Close Family 

       Members (CFM)

       According to LKAS 24 - ‘Related Party Disclosures’, Key Management Personnel are those having authority and responsibility 

       for planning, direc�ng and controlling the ac�vi�es of the en�ty. Accordingly, Board of Directors (including Execu�ve 

       and Non-Execu�ve Directors) has been classified as Key Management Personnel of the Company.

 Notes to the Financial Statements (Con�nued)
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FOR THE YEAR ENDED 31ST DECEMBER 2019

3.2 Transac�ons, Arrangements and Agreements Involving Key Management Personal (KMP) and Their Close Family 

       Members (CFM) (Cont.)

       Close Family Members (CFM) of the KMP are those family members who may be expected to influence or be influenced, 

       by that KMPs in their dealing with the en�ty. They may include:

      a) The individual’s domes�c partner and children;

      b) Children of the individual’s domes�c partner; and

      c) Dependents of the individual or the individual’s domes�c partner.

      CFM is related par�es to the en�ty. There were no transac�ons with CFM during the year.

3.3 Directors’ Loan

       No loans have been given to the Directors of the Company.

4.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

     Financial Risk Management is the prac�ce of economic value in a firm by using financial instrument, manage exposure 

     to risk face by the Company. The Company’s principal financial assets include trade and other receivables and cash and 

     short term deposits that derive directly from its opera�ons.

     The major financial liabili�es used by the Company are trade and other payables. The main purpose of these financial 

     investments is to finance the Company’s opera�ons and to provide guarantees to support its opera�ons.

     The Board of Directors has established Company’s risk management policies to iden�fy analyze the risk face by the Company 

     and set appropriate risk limits and controls. Risk management policies and systems are reviewed regularly and aim to 

     develop a disciplinary construc�ve control environment, in which all employees understand their roles and obliga�ons 

     through training, management standards and procedures.

     The Company Audit Commi�ee oversees how management monitors compliance with the Company’s risk management 

     policies and procedures and reviews the risk management framework in rela�on to the risk face by the Company. The 

     Company Audit Commi�ee is assisted in its oversight role by Internal Audit. Internal Audit undertakes both regular and 

     ad hoc reviews of risk management controls and procedures, the result of which are reported to the Audit Commi�ee. 

     The Commi�ee reports regularly to the Board of Directors on its ac�vi�es.

     The Company is exposed to key financial risks include Market Risk, Credit Risk, Liquidity Risk.

    

 Notes to the Financial Statements (Con�nued)
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FOR THE YEAR ENDED 31ST DECEMBER 2019

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Cont.)

     The Board of Directors revives, verifies, agree the policies for managing each type of risk which are summarized below;

4.1  Market Risk

       Market risk is the risk that fair value of future cash flows of financial instruments will fluctuate because of changes in 

       market price. The objec�ve of market risk management is to manage and control market risk exposures within acceptable 

       parameters, while op�mizing the return. All such transac�ons are carried out within the guidelines set by the Risk 

       Management Commi�ee.

       Market risk comprises of the following types of risk:

       a) Interest rate risk

       b) Currency risk

       c) Commodity price risk

       d) Equity price risk

       Financial instruments affected by market risk mainly include deposits.

       Market Risk faced by the Company includes currency risk, interest rate risk and other price risks.

4.1.1 Interest Rate Risk

          Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 

          changes in the market interest rates. The exposure to the risk of changes market interest rate relates primarily to the 

          Company’s deposits with floa�ng rate. The Company has interest earning bank deposits which may cause risks to it as 

          a result of the adverse movements in interest rates.

4.2  Credit Risk

       Credit risk is the risk that counterparty will not meet its obliga�ons under a financial instrument or customer contract, 

       leading to a financial loss. The Company is exposed to credit risk from its opera�ng ac�vi�es (primarily trade receivables) 

       and from its financing ac�vi�es, including deposits with banks and financial ins�tu�ons, and other financial instruments.

       Trade Receivables

       Customer credit risk is managed by each base office subject to Company’s established polices procedures and controls 

       rela�ng to customer credit risk management.

 Notes to the Financial Statements (Con�nued)
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FOR THE YEAR ENDED 31ST DECEMBER 2019

4.2  Credit Risk (Cont.)

       Trade Receivables (Cont.)

       The Company’s exposure to credit risk is influenced mainly by the individual characteris�cs of each customer. Each Base 

       Office monitors the customers’ financial standing. An impairment analysis is performed at each Repor�ng Date on an 

       individual basis for major clients. The calcula�on is based on actual incurred historical data.

       The Company evaluates the concentra�on of risk with respect to trade receivables as low, as its most of customers are 

       represent government departments and material payments being backed by guarantees and enters contractual agreements 

       with clients before star�ng the opera�ons (Construc�ons).

       The maximum exposure to credit risk at the repor�ng date was;

4.3 Liquidity Risk

       Liquidity risk is the risk that the Company will encounter difficulty in mee�ng the obliga�ons associated with its financial 

       liabili�es that are se�led by delivering cash or another financial asset. The Company monitors its risk of a shortage of 

       funds using a liquidity planning tools.

       The Company’s approach to managing liquidity risk is to ensure as far as possible that it will always have sufficient liquidity 

       meets its liability when due and maintaining the balance between financial assets and liabili�es and forecas�ng cash 

       flows from opera�ng ac�vi�es, without incurring unacceptable losses or risking damages to the Company’s reputa�on.

       The Company aims to maintain the level of its cash and cash equivalents and other highly marketable debt instruments 

       at an amount in excess of expected cash flows on financial liabili�es. To measure and mi�gate liquidity risk, the Company 

       closely monitors its net opera�ng cash flow, forecas�ng and maintaining a level of cash and cash equivalents and secured 

       commi�ed funding facili�es from financial ins�tu�ons. Further, the Company mi�gates its liquidity risk through proper 

       working capital management including cash management.

 Notes to the Financial Statements (Con�nued)
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at 31st December, 2019 4,151,195,129 
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2019 2018
Rs. Rs.

5 Revenue
Construc�on Revenue 10,447,426,924      11,162,314,163      
Consultancy Revenue 27,287,368             26,800,001             

10,474,714,291      11,189,114,164      
6 Cost of sales

Materials 4,306,101,476        4,203,562,421        
Labour 3,227,488,798        3,498,167,680        
Transport Charges 351,999,809           744,866,676           
Tools 24,194,109             17,567,443             
Overhead & Miscellaneous Expenses 1,240,966,659        1,136,923,456        
Construc�on Services 542,636,736           801,691,870           

9,693,387,587        10,402,779,545      
7 Other Income

Miscellaneous Revenue -                         -                         
Hiring Income 38,277,443             58,207,817             

Machinery Hiring -                         
Commission Income 1,935,949               973,412                  
Fees Income -                         340,150                  
Miscellaneous Revenue 60,209,517             27,401,200             
Tender Fees Income 1,273,890               1,471,770               
Asphalt Concreate, ABC & Rubbel Sales Income
Bad Debt Provision Reversal -                         7,350,768               
Assets Disposal Profit / (Loss) 152,886                  (1,680,257)             
Asphalt/ Crusher Plant Gain/ (Loss) 4,180,454               10,185,248             

106,030,139           104,250,107           
Opera�ng Profit

Director's Emuluments 1,252,250               1,255,700               
Auditor's Remunera�on 1,971,880               4,111,985               
Deprecia�on on Property, Plant & Equipment 157,733,292           165,689,241           
Charity and Dona�ons 1,743,436               1,541,813               
Allowance for Bad and Doub�ul Debts -                         -                         
Employee Benefit Costs 341,903,431           289,433,660           

Employee Benefit Costs
Salaries & Wages 240,715,884           211,520,788.85      
Contribu�on to Defined Contribu�on Plans 20,070,045             18,466,992.87        
Over Time, Incen�ve and Other Allowances 81,117,502             59,445,878.07        

8 Net Finance Income
Finance Income
Interest Income 191,743,215           150,173,742           

191,743,215           150,173,742           
Finance Cost  
Interest Expenses (40,440,063)           (44,240,151)           

(40,440,063)           (44,240,151)           

 Net Finance Income  151,303,152           105,933,591           

9 Tax Expenditures
Deferred Tax for the Year 9,603,481               9,580,963               
Income Tax for the Year 55,782,900             42,056,740             

65,386,381             51,637,703             

The following items have been charged / (credited) in 
arriving at the Opera�ng Profit

CESL
FOR THE YEAR ENDED 31ST DECEMBER 2019
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2019 2018
Rs. Rs.

10.2 Fully Depreciated Property Plant & Equipments

Free Hold PPE Fully Depreciated Deprecia�ng Total
Land -                                                                              -   
Buildings 47,990,154                                           47,990,154 
Motor Vehicles 314,742,952            11,211,824                                        325,954,776 
Office Equipment 7,975,263                 41,893,253                                           49,868,515 
Furniture & Fi�ngs 3,884,760                 32,386,978                                           36,271,738 
Construc�on Instrument 90,655,124               334,889,689                                     425,544,813 
Library Books 65,650                        404,739                                                       470,389 
Plant & Machinery 176,806,262            150,312,596                                     327,118,857 
Computer 20,455,101               47,449,253                                           67,904,354 
Containers 24,744,001               27,513,375                                           52,257,377 

639,329,113            694,051,861                                 1,333,380,974 

11 Lease hold land

At beginning of the year  -  -   
Acquisi�on of during the year 15,425,266                      -   
Amor�sa�on (249,340)                          -   
At end of the year 15,175,926                      -   

11.1 Details of Leasehold Property

Property                                              Land Extent (in areas)                  Lease Period
Plan No 582 (Lot nos 7,8 & 9)
New Town                                           Plan.582       60P                              30Years From
Rathnapura                                                                                                      08.07.2019.

12 Capital Work In Progress
Internal Develop So�ware
Balance B/F - 26,306,616                     9,365,714                       
Cost Incurred During the Year 1,520,000                                               1,010,000 

27,826,616                                           10,375,714 
Building Construc�on

                      15,907,662 
Cost Incurred During the Year 3,810,220                                                     23,240 
Transferred -                                                                              -   

31,636,836                                           26,306,616 
13 Investments

Long term investment (Note 13.1) -                                     -                                     
Short term investment (Note 13.2) 1,759,981,590              1,111,071,025              

1,759,981,590              1,111,071,025              
13.1 Long term investment

Loans and receivable financial assets
Investment in Fixed Deposit -                                     -                                     

-                                     -                                     
13.2 Short term investment

Repo -                                     8,100,000                       
Short term investments 1,759,981,590              1,977,005,933              

1,759,981,590              1,985,105,933              

CESL

Lease hold property is the land which use to construct Sabaragamuwa base office. The Lease hold land on a 30 years long 
term lease agreement entered with the Urban Development Authority (UDA) Sri Lanka. Which Commenced from 08th July 
2019 and is being amor�sed on a straight line basis over a period of 30 year which commense from 08th July 2019.

The cost of fully depreciated Property, Plant & Equipment of the company which are s�ll in use as at the date of Statement 
of Financial Posi�on as follows.
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Prepaid Lease rental paid to acquire land use right are ammor�sed over the lease term in accordance with pa�ern benefits provided. 



2019 2018
Rs. Rs.

14 Inventories
Inventories - Construc�on Materials 726,553,318               744,403,110               
Disposal Of Material 561,397                      901,326                      

727,114,715               745,304,436               
15 Work In Progress

Opening Balance 458,346,684               -                             
Prior Year Adjustment 367,313,852               
Reversal Of Prior Year Adjustment (458,346,684)             (367,313,852)             
WIP for the Current Year 79,938,521                 458,346,685               
Closing Balance 79,938,521                 458,346,684               

16 Trade and Other Receivables
Trade Receivables (Note 16.1) 9,030,258,468            8,423,304,087            
Other Receivables (Note 16.2) 137,859,654               60,673,853                 
Deposits, Prepayments and Advances (Note 16.3) 161,460,776               180,585,739               

9,329,578,897            8,664,563,679            
16.1 Trade Receivables

Debtors 4,151,195,129            4,059,164,389            
Due From Customers 2,508,618,546            2,349,667,271            
Reten�on Receivables 2,481,578,557            2,125,606,192            
Less - Provision for Impairment (Note 16.1.1) (111,133,765)             (111,133,765)             

9,030,258,468            8,423,304,087            
16.1.1 Provision for Impairment

Debtors 111,133,765               8,023,681                   
Provision for Expected Losses
Prior Year Adjustment (Provision ) -                             103,110,084               

111,133,765               111,133,765               
16.2 Other Receivables 

WHT Deduc�on - From Payments 1,096,623                   1,042,612.21              
Staff Loans 7,006,284                   4,651,621                   
Prepaid Staff Cost 853,565                      679,678                      
Refundable Deposits 13,217,874                 8,472,550                   
Other Taxes 82,308,986                 
Sundry Debtors 33,376,321                 45,827,392                 

137,859,654               60,673,853                 
16.3 Deposits, Prepayments and Advances

Mobiliza�on Advance Paid 47,897,966                 33,195,856.20            
Deposits -                             -                             
Advances 99,483,920                 135,956,505               
Prepayments 14,078,889                 11,433,378                 

161,460,776               180,585,739               

CESL
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2019 2018

Rs. Rs.
17 Cash and Cash Equivalents

Favorable Balances
Cash in Hand and at Bank 310,618,571           246,154,904           
Cash in Transit 629,558                  81,909,930             

311,248,129           328,064,834           

Unfavorable Balances
Bank Overdra� -                         (30,419,679)           

Cash and Cash Equivalents for the Cash Flow Purpose 311,248,129           297,645,155           

18 Defined Benefit Obliga�ons
(a) The amounts recognised in the Financial Posi�on are 

determined as follows:
Balance at the beginning of the year 8,527,850               4,578,004               
Current service cost 3,968,579               3,217,479               
Interest cost 980,703                  480,690                  
Actuarial (gain)/ Loss during the year 359,907                  683,106                  

13,837,039             8,959,280               
Benefits paid (765,976)                (431,430)                
Balance at the end of the year 13,071,063             8,527,850               

(b) Liability Recognized in the Financial Posi�on 
Present Value of Obliga�on as at 31st December 2019 13,071,063             8,527,850               
Un Recognised Actuarial Gains / (Losses) -                         -                         
Net Liability in Financial Posi�on 13,071,063             4,578,004               

(c) The amounts recognised in the Statement of Comprehensive 
Income are as follows:
Interest Cost 980,703                  480,690                  
Current Service Cost 3,968,579               3,217,479               

4,949,282               3,698,169               
(d) The amounts recognised in the Statement of Other 

Comprehensive Income are as follows:
Actuarial (Gain) / Loss recognized 359,907                  683,106                  

359,907                  683,106                  

CESL
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The Re�rement Benefit Obliga�on of the company as at 31st December 2019 is based on the formula method as recommended 

by the Sri Lanka Accoun�ng Standard No. 19 (Revised 2012) Employee Benefits.

Assets value of Rs.13,927,821.80 ( Fixed Deposits) had been built up against the relevant obliga�on.

Key assump�ons used in the computa�on includes the following;

Rate of Discount       11.50% p.a.

Salary Incremental Rates      2%

Staff Turnover Rates: 9 %  for age upto 54 and therea�er 0%

Re�rement Age       60 Years

Mortality: A 1967/70 Mortality Table



2018 2017

Rs. Rs.
19 Deferred Tax

Balance at the beginning of the year 32,162,145                 22,581,183              
Provision for the year 9,603,481                   9,580,962                
Balance at the end of the year 41,765,625                 32,162,145              

20 Trade and Other Payables
Trade Payables (Note 20.1) 10,314,890,536          10,255,474,444       
Other Payables (Note 20.2) 96,634,281                 232,017,423            

10,411,524,817          10,487,491,867       

20.1 Trade Payables
Creditors 2,591,988,115            2,521,116,255         
Due to Customers 2,289,741,596            2,828,360,228         
Mobiliza�on & Other Advances 4,863,998,184            4,411,522,130         
Reten�on Payables to Contractors 569,162,640               494,475,831            

10,314,890,536          10,255,474,444       

20.2 Other Payables
EPF Payabale 3,994,276                   1,642,055                
ETF Payable 590,968                      905,491                   
Yasasa Loan Payable 126,774                      457,306                   
WHT Deduc�ons From Payments 7,175,720                   31,705,626              
Medical Insurance Deduc�on 675,732                      119,850                   
Death Grant Deduc�on -                              152,000                   
Sundry Creditors 20,574,712                 102,319,705            
Accrued Expenses 40,138,607                 47,546,485              
Unpaid Staff Cost 19,007,642                 8,006,890                
PAYE tax 4,349,850                   4,876,749                
Other Taxes -                              34,285,266              

96,634,281                 232,017,423            

21 Income Tax Payables
Balance at the beginning of the year 48,014,357                 37,502,357              
Income tax for the year 55,782,900                 42,056,740              
Provision in respect of the last year (22,454,577)                -                          
Payments made during the year (62,617,873)                (24,196,297)            
Withholding Tax (WHT) (9,116,769)                  (7,348,443)              
Balance at the end of the year 9,608,038                   48,014,357              

CESL
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21. RELATED PARTY TRANSACTIONS       

21.1 Transac�on with Parent      

         a)  Eng. G. D. A. Piya�lake is the chairman of CESL and Eng. N. Rupasinghe, Eng. S. P. P. Nanayakkara, Eng. T. D.  

             Wickramarathna, Eng. A. Galke�ya, Eng. G. R. A. S. Gunathilake, who were Directors of CESL as at 31st December 2019. 

              Further key management personal of CESL are as follows;

         b)

Name Designa�on Base Office

Eng. L. W. J. N. Alwis Chief Execu�ve Officer 

Eng. P. M. P. C. Gunathilake Chief Opera�on Engineer East & South East

Eng. J. D. Sunil Chief Opera�on Engineer South 

Eng. H. R. W. K. Heendeniya Chief Opera�on Engineer WP1 & NW

Eng. H. M. T. N. Dhanwardana Chief Opera�on Engineer WP2

Eng. A. Pushparajah Chief Opera�on Engineer North

Eng. W. E. P. Ranjan Kumara Chief Opera�on Engineer Sabaragamuwa

Eng. D. M. C. K. Dasanayake Chief Opera�on Engineer Uva

Eng. M. N. Gunasena Chief Opera�on Engineer Central Province

Eng. S. B. A. D. Semasinghe Chief Opera�on Engineer MKDP

Eng. J. A. D. R. Sujith Kumara Chief Opera�on Engineer Anuradhapura

Mr. J. M. B. Jayaweera Chief Financial Officer

Nature of the Transac�ons Amount
2019
Rs.

Construc�on Revenue 3,379,209,336    

Hiring Income 19,868,125         



FOR THE YEAR ENDED 31ST DECEMBER 2019

21.2 Terms and condi�ons of transac�ons with related par�es

         The Income from related party and expenditure incurred or purchases from related par�es are made at terms equivalent 

         to those that prevail in arm’s length transac�ons. Outstanding balances at the year-end are unsecured and interest free 

         and se�lement occurs in cash. There have been no guarantees provided or received for any related party receivables 

         or payables. This note should be read in conjunc�on with Note No. 19 to these Financial Statements. 

         Transac�ons with Key Management Personnel     

         LKAS 26 ‘Related Party Disclosures’, Key Management Personnel are those having authority and responsibility for  

         planning, direc�ng and controlling the ac�vi�es of the en�ty. Accordingly, the Board of Directors (including Execu�ve 

         and Non-Execu�ve Directors) as key management personnel of the CECB / Group have been classified as Key 

         Management Personnel.

         Compensa�on paid to Key Management Personnel

22. COMMITMENTS AND CONTINGENCIES       

       There were no material Commitments and Con�ngent liabili�es in CESL as at the repor�ng date.     

 Notes to the Financial Statements (Con�nued)

2018 2019
Rs. Rs.

Salaries and other Employment Benefits 1,541,813           1,252,250             
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Directors remunera�on for the year ended 31st December 2019 is Rs. 1,252,250

Auditors fee for the year ended 31st December 2019 is Rs. 1,971,880

Six Year Summary10

2014 2015 2016 2017 2018 2019

Revenue Rs. Mn 4,960       6,560       8,691 12,294     11,189     10,474     

Gross Profit Rs. Mn 254          448          621 682          786          781          

EBITDA Rs. Mn 236          255          192 196          232          212          

EBIT Rs. Mn 132.8       106          54 45            67            55            

Net Finance Income Rs. Mn (1.0)          11.3         56 112          105          151          

Profit A�er Tax Rs. Mn 103 81.1         84.5 120.8       121.4       141.4       

Profit A�ributable to Owners Rs. Mn 103 81.1         84.5 120.8       121.4       141.4       

Statement of Financial Posi�on Highlights
Property, Plant and Equipemnt Rs. Mn 402          401          396          479          435          473          

Total - Non Current Assets Rs. Mn 440          407          398          479          435          473          

Cash and Cash Equivalent Rs. Mn 171          178          207          229          328          311          

Short Term Deposits Rs. Mn 257.0       771          1,046       1,111       1,985       1,759       

Total Assets Rs. Mn 5,729       6,385       9,942       12,345     12,616     12,681     

Stated Capital Rs. 10,000,020 10,000,020 10,000,020 10,000,020 10,000,020 10,000,020 

Retained Earnings Rs. Mn 127          208 292          412 411 594

Equity A�ributable to Owners Rs. Mn 137          218 303          422 421 604

Total Non Current Liabili�es Rs. Mn 1,285       1,166       1,394       1,592       1,629       1,655       

Statement of Cash Flow Highlights
Cash flow from Opera�ng Ac�vi�es Rs. Mn 605          666          368 194 912 (227)

Cash Flow used in Inves�ng Ac�vi�es Rs. Mn (523)         (651)         (338)         (172.0)      (844.7) 241.5

Key Financial Ra�os
EPS Rs. 6,186       812          845          1,202.6    1,208       1,410.7    

Net Assets per Share Rs. 1,369       2,181       3,026       4,229       4,211       6,049       

ROE 75% 37% 28% 28% 29% 23%

Current Ra�o 1.2           1.2           1.2 1.1 1.2 1.2

Quick Ra�o 1.16         1.1           1.06 1.07         1.08 1.10         

(7.8)          (0.88)        - -           -           (0.07)        

Statement of Profit or Loss and Other 
Comprehensive Income Highlights

Cash Flows from / (used in ) 
Fianancing Ac�vi�es

Rs. Mn
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FOR THE YEAR ENDED 31ST DECEMBER 2019

21.2 Terms and condi�ons of transac�ons with related par�es

         The Income from related party and expenditure incurred or purchases from related par�es are made at terms equivalent 

         to those that prevail in arm’s length transac�ons. Outstanding balances at the year-end are unsecured and interest free 

         and se�lement occurs in cash. There have been no guarantees provided or received for any related party receivables 

         or payables. This note should be read in conjunc�on with Note No. 19 to these Financial Statements. 

         Transac�ons with Key Management Personnel     

         LKAS 26 ‘Related Party Disclosures’, Key Management Personnel are those having authority and responsibility for  

         planning, direc�ng and controlling the ac�vi�es of the en�ty. Accordingly, the Board of Directors (including Execu�ve 

         and Non-Execu�ve Directors) as key management personnel of the CECB / Group have been classified as Key 

         Management Personnel.

         Compensa�on paid to Key Management Personnel

22. COMMITMENTS AND CONTINGENCIES       

       There were no material Commitments and Con�ngent liabili�es in CESL as at the repor�ng date.     
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2.11 Employee Benefits (Cont.)

         Defined Benefit Obliga�on

         A defined benefit plan is a plan that is not a defined contribu�on plan. Defined benefit plan defines an amount of 

         benefit that an employee will receive on re�rement, usually dependent on one or more factors such as age, years of 

         service and compensa�on.

         The liability recognized in the Statement of Financial Posi�on in respect of defined benefit plan is the present value of 

         defined benefit obliga�on at the repor�ng date. The defined benefit obliga�on is calculated annually by Independent 

         Actuaries using Projected Unit Credit (PUC) method as recommended by LKAS 19 – ‘Employee Benefits’. Actuarial gains 

         and losses for the defined benefit plans are recognized in full in the period in which they occur in Other Comprehensive 

         Income. The liability is not externally funded.

         However, according to the Payment of Gratuity Act No. 12 of 1983, the liability for gratuity payment to an employee 

         arises only a�er the comple�on of five years of con�nued service.

2.12 Current and Deferred Tax

         Income tax expense comprises current and deferred tax. It is recognized in profit or loss account.

2.12.1 Current Tax

             Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any 

            adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or 

             receivable is the best es�mate of the tax amount expected to be paid or received that reflects uncertainty related 

             to income taxes, if any. It is measured using tax rates enacted or substan�vely enacted at the Repor�ng Date. Current 

             tax also includes any tax arising from dividends.

             The provision for income tax is based on the elements of income and expenditure as reported in the financial 

             statements and computed in accordance with the provisions of the new Inland Revenue Act No. 24 of 2017 and 

             any amendments thereto. Applicable income tax rate is 28% for the Company. Current tax assets and liabili�es are 

             offset only if certain criteria are met.

             Current tax rela�ng to items recognized directly in equity is recognized in equity and not in the Statement of Profit 

             or Loss. Management periodically evaluates posi�ons taken in the tax returns with respect to situa�ons in which 

             applicable tax regula�ons are subject to interpreta�on and establishes provisions where appropriate.
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2.12.2 Deferred Taxa�on

            Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabili�es 

             for financial repor�ng purposes and the amounts used for taxa�on purposes.

            Deferred tax assets are recognized for unused tax losses, unused tax credits and deduc�ble temporary differences 

             to the extent that it is probable that future taxable profits will be available against which they can be used. Deferred 

             tax assets are reviewed at each Repor�ng Date and are reduced to the extent that it is no longer probable that the 

             related tax benefit will be realized; such reduc�ons are reversed when the probability of future taxable profits improves.

            Unrecognized deferred tax assets are reassessed at each Repor�ng Date and recognized to the extent that it has 

             become probable that future taxable profits will be available against which they can be used.

            Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, 

             using tax rates enacted or substan�vely enacted at the Repor�ng Date.

             The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the 

             Company expects, at the Repor�ng Date, to recover or se�le the carrying amount of its assets and liabili�es.

            Deferred tax rela�ng to items recognized outside profit or loss is recognized outside profit or loss. Deferred tax items 

            are recognized in correla�on to the underlying transac�on either in Other Comprehensive Income or directly in equity.

            Deferred tax assets and deferred tax liabili�es are offset if a legally enforceable right exists to set-off current tax assets 

             against current tax liabili�es and the deferred taxes relate to the same taxable en�ty and the same taxa�on authority.

            Significant Judgments Rela�ng to Deferred Taxes

            Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be 

            available against which the losses can be u�lized. Significant management judgment is required to determine the 

            amount of deferred tax assets that can be recognized, based upon the likely �ming and the level of future taxable 

            profits, together with future tax planning strategies.

2.13 Leases

         Finance Leases

         A lease is classified as a finance lease if it transfers substan�ally all the risks and rewards incidental to ownership.
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